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THE INVESTIGATING COMMITTEE. 


URING the past week the New York Legislative Investi- 
gating Committee has received various kinds of. testi- 
mony concerning fire insurance matters. It heard from one 
local agent who became a member of the Suburban Ex- 
change “under protest,” although just why he should have 
objected is not apparent, as, according to his own testimony, 
rates in his territory have advanced “two-thirds,” which 
would seem to indicate corresponding increase in the amount 
of his compensation. 

Insurance Commissioner Hardison of Massachusetts gave 
force to our contention that the owners of miscellaneous prop- 
erties cannot depend upon mutual companies for their insur- 
ance, and that such companies are not adapted to writing mis- 
cellaneous business, by testifying there was a class of miscel- 
laneous mutuals organized in Massachusetts which undertook 
to do all classes of business. He said that they were started 
simply to make money out of commissions, and every one 
started that way went into the hands of receivers. James V. 
Barry, for a number of years Commissioner of Insurance of 
Michigan, testified in opposition to State rate-making, ex- 
pressing the opinion that State supervision of rates is a polit- 
ical matter, and that a State Rating Board could not fix rates 
equitably nor scientifically, but would have to do so arbitrarily. 
He also spoke favorably of the contingent plan of compensat- 
ing agents. The committee also received complaints about 
rate advances, and about alleged discrimination in rates be- 
tween similar classes of property located in different cities, 
such as New York, Boston and Philadelphia; it being alleged 


that the New York rates were much higher than in other’ 


cities, although the protection was better in New York. It 
does not appear, however, that either the committee or the 
complainant has made a close study of the circum- 
stances surrounding the different risks, the rates on which 
were thus compared. It is evident that the plan of 
merely scratching the surface of things will not elicit much 
information which will be of practical value, and the commit- 
tee may just as well cease its inquiries now as to continue 
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them further along the present lines. The subject it has at- 
tacked is a large one and cannot be analyzed in a few months 
by a group of men who are not technically informed as to fire 
insurance matters. If the State will confine its activities, so 
far as fire insurance matters are concerned, to the ascertain- 
ment of facts concerning the solvency and financial standing 
of the respective companies, giving due publicity thereto, it 
will perform all the functions that are necessary or desirable 
for the protection of its citizens. The fire insurance com- 
panies have demonstrated their willingness to not only devote 
their capital and surplus funds to the payment of excessive 
losses, as following the Baltimore and San Francisco con- 
flagrations, but to call upon their stockholders for fresh funds 
wherewith to continue the business after such disasters have 
occurred. It is essential, however, that in normal years they 
shall make sufficient profit to enable them to have enough 
strength to meet emergencies when they are confronted with 
them ; and this is a requirement which is in the interest of all 
who carry fire insurance. 
** x * * * * 

An unfortunate thing in connection with the testimony 
taken lies in the fact that the newspapers are inclined to print 
everything in the testimony that is detrimental to stock com- 
panies and calculated to prejudice the public against them. The 
subject of rates is what has heretofore occupied the attention 
mainly of the committee, and in this respect comparisons have 
been made between the practices and rates of the stock com- 
panies and the mutual companies. It has been testified to that 
the mutual companies insure property at a lower rate than do 
the stock companies, but the facts that enable the mutuals to 
give low rates are omitted. For instance,the New England mill 
mutuals require their policyholders to make their risks fire- 
proof, to see that they are isolated from other property, and not 
subject to the hazards coming from outside exposures by less 
well-protected property. Such comparisons are unfair; it is 
like comparing an apple to a good-sized pumpkin. Stock and 
mutual companies are not in the same class—do business on 
entirely different plans ; the stock companies insure such prop- 
erty as the mill mutuals would not insure at any price because 
of the general hazards to which it is exposed. The committee, 
however, seems inclined to hear both sides on this rate ques- 
tion, and fire underwriters should take pains to see that it is 
properly instructed upon the subject. It is probable that at 
the coming session of the legislature bills will be introduced 
tending to compel insurance companies to reduce their rates, 
and it is important that the report of the investigating com- 
mittee should clearly set forth the facts regarding the busi- 
ness. 





N instructive tabulation, which might have aided the 
New York Legislative Investigating Committee in 
reaching just conclusions as to the actual conditions in the 


’ fire insurance business, was one published in THE SPECTATOR 


last March, showing the fire underwriting profits and losses 
in the last decade of sixty millionaire companies. This 
showed that the companies named in the list, which are the 
largest in the business, collected $1,642,996,854 in ten years, 
from January 1, 1900, to January 1, 1910, and that upon this 
vast volume of premiums they made an underwriting loss of 
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$22,122,432, or 1.34 per cent. Many millions of dollars were 
contributed by stockholders during the decade referred to, 
and the interest earnings of the companies provided for the 
payment of dividends and millions of dollars for the protec- 
tion of the policyholders. The experiences of the individual 
companies varied considerably, being dependent upon quality 
of management and fortuitous circumstances; but less than 
half of the companies made any profit on their underwriting, 
and only four companies made profits in excess of five per 
cent. It is manifest, therefore, that the fire insurance busi- 
ness is not the bonanza that some parties think it is, and that 
the most careful management and freedom from heavy con- 
flagration losses are necessary in order that a company may 
glean a profit from the business. The actuary for the com- 
mittee was supplied, several weeks ago, with copies of The 
Spectator Company’s chart, “The Rise and Fall of Fire In- 
surance Companies,” and has called upon us for further copies 
during the present week. 





TELEGRAPH company has been held liable in the Illi- 
A nois Supreme Gourt for a loss suffered by a fire insur- 
ance company through the failure of the telegraph company 
to deliver a message ordering the cancellation of a risk. It 
appeared that the telegram was missent, and that the policy 
could have been canceled if the telegram had been delivered. 
The letter confirming the instructions in the telegram reached 
the agent two days later, and he at once gave the required five 
days’ notice of cancellation, but the risk burned before the 
five days had expired. This case is an important one, in view 
of the many cancellation orders that are sent by telegraph, 
‘and it will doubtless prove a warning to telegraph companies 
to be more careful in future about cancellation messages. 





'” the first eleven months of the current year the fire losses 

of the United States and Canada, as compiled by The 
Journal of Commerce and Commercial Bulletin, amounted to 
$212,942,650, or over nine million dollars more than for the 
entire year of 1909. It is probable, therefore, that the total 
losses for the year will not fall much, if any, below $230,000,- 
000. This sum includes some extensive forest fires which en- 
tailed about $2,000,000 of insurance loss, but leaving them out 
of account the losses for 1910 will considerably exceed those 
for 1909. In November of this year the losses amounted to 
$16,407,000, a larger sum than the losses in November in 
either 1908 or 1909. A feature of the November losses was 
that no individual loss exceeded the sum of $500,000. 





MPORTANT action was taken last week by the New York 
Fire Insurance Exchange in adopting the report of the 
rate committee, which resulted in a general decrease in pre- 
mium rates upon almost all classes of property except dwell- 


ings, the reduction being estimated roughly at an average of - 


ten per cent. The rate committee considered that conditions 
in New York city have much improved in the last few years, 
and that, in view thereof, the time had arrived for the rescis- 
sion of the advances made following the San Francisco con- 
flagration. The introduction and general good work of the 
high-pressure system had considerable to do with the forma- 
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tion of this opinion. The majority of members of the Ex- 
change evidently agreed with the views of the committee, for 
they adopted the report as presented. 





T a meeting arranged by the committee of seven of the 
Eastern Union, a number of companies heretofore non- 
members were induced to join the organization, and it is un- 
derstood that the membership now includes some sixty prom- 
inent companies. It is anticipated that several other non- 
members will shortly enter the organization, and the prospect 
is favorable for a career of continued and increasing useful- 
ness for the Union. Those who have had the negotiations in 
charge are to be congratulated on the results thus far attained. 





DO INDUSTRIAL POLICIES NEED HIGHER RESERVES? 
By Cuartes J. Harvey, F. I. A., Consuttinc Actuary. 


This question has recently been raised by an examiner of the 
Massachusetts Insurance Department, and has been self-answered 
in the affirmative, on the ground, presumably, of “the higher the 
mortality the higher the resulting reserve.” This, however, by no 
means follows, and not infrequently the higher mortality will pro- 
duce the lower reserve. This is notably and markedly the case 
with the American Experience Table, when the mortality under the 
ages of 27 has been reduced to reasonable limits by the application of 
some reliable table, such, for instance, as a population table in which 
the mortality under the ages of 27 follows the general trend of the 
American Experience Table above those ages in providing a con- 
sistent margin of mortality loading, and which will also fit into the 
American experience mortality at age 27. 

Such a table is the English Male Population Table No. 4, com- 
puted by the writer from the numbers living given in The Journal 
of the Institute of Actuaries, Volume XXI., pages 30 and 31, and 
published by him in the pages of a contemporary some years ago. 
It is again presented as follows: 


AMERICAN ExperrENceE TasLe (Mopiriep Unper THE AGES OF 27). 
Rate of Mortality Per 1000. 


Ace. Number Living. Number Dying. Modified. Unmodified. 
REECE ES AES RAPA 96,025 385 4.01 7.49 
DES hk thinG eo caeeues 95,640 346 3.62 7.52 
| eee ee 95,294 324 3.40 7.54 
eR ee 94,970 320 3.37 7.57 
Sew oes vevwvesenewss 94,650 328 3.47 7.60 
EC Ee Pee OPO 94,332 369 3.91 7.63 
Mb ivisbecvacdasae cs 93,953 399 4.25 7.66 
I eer er 93,554 439 4.69 7.69 
EA ee 93,115 483 5.19 7.73 
Mees ieae tues epee elem 92,632 §29 6.71 7.77 
EO eee 92,103 578 6.28 7.80 
ECs cb Hikr tsee ke key 91,525 599 6.54 7.86 
ES ee nae 90,926 622 6.84 7.91 
EE Eo a tee 90,304 644 7.13 7.96 
| Se ern 89,660 666 7.43 8.01 
Ren ee 88,994 688 7.73 8.06 
Ma 080s nenioe vey spams. 88,306 710 8.04 8.13 
ee eer ae eee 87,596 718 8.20 8.20 


It will be seen that this table begins with 96,025 as the number 
living at age 10, instead of with 100,000, the number by the American 
Experience Table, and that the number surviving at age 27 is in 
both cases 87,596. Therefore, to find what the number living at age 
27 would have been if the modified table had begun with 100,000 in- 
stead of with 96,025, we have the following sum in proportion: 


87,596 X 100,000 





As 96,025 : 87,506 :: 100,000 : => 95,220: 
96,025 

If out of 96,025 persons living at age 10, 87,596 reach the age of 27, 
how many would have reached that age if the numbers living at age 
10 had been 100,000? 

The answer, we see, is 91,222, and subtracting it from 100,000 gives 
8778 as the number of deaths by the modified mortality in passing to 
age 27, out of 100,000 alive at age 10. If we now subtract 87,596 
from 100,000 we shall have 12,404 as the corresponding number of 
deaths by the American experience mortality, which is an excess of 
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3626, or fully 41 per cent over the modified mortality. And the 
modified mortality, it must be remembered, is the mortality of a 
general population, while the American experience mortality claims 
to be the mortality among carefully selected lives, thé majority of 
whom had only recently been medically examined. 

If the whole life policy values by the modified mortality be now 
computed they will be found to be greater in every instance than the 
corresponding policy values of the American Experience Table, and 
if they further be applied to an actual experience the resulting reserve 
will be found to be 25 per cent in excess of the reserve by the 
American Experience Table. Hence we have proof incontrovertible 
that a lower mortality may call for a greater reserve than a higher 
mortality, and that it may reach, as in the present instance, an 
excess that is startling. 

How this error in the mortality originated is a matter of conjec- 
ture, but the insufficient data at the earlier ages, joined with the not 
unnatural belief that a heavily weighted mortality would give safe 
results, is probably the solution. And so far as the premiums are 
concerned this reasoning is correct enough, but, as we have seen, it 
is perilously the other way when the reserve values are considered. 

An extension of the modified table to age o, the mortality as be- 
fore being the mortality of the No. 4 table, is now given: 


ExTENSION OF MopiF1ED TaBLE To AGE 0. 


Rate of Mor- 
: Number Living. Number Dying. tality Per 1000. 

Ciceivestwereneenselcameeerees 135,437 21,478 158.58 
tke eveeeenentdthe swhenengas 113,959 6,937 60.87 
PTT T CCT Tir T Tl ee 107,022 3,584 33.49 
icc at nee cees «ew 6 Oe o kee eee es 103,438 2,323 22.46 
evens 101,115 1,696 16.77 

eter. 99,419 982 9.88 

ueeees 98,437 774 7.86 

0b Cae OPES MARS ER KO kaece ees 97,663 649 6.65 
iL opitide RRA Cenw ewe Rhews sewers 97,014 537 5.54 
6 teehee OO CR Web ehekae RV eens 96,477 452 4.69 





We now have a mortality table from birth to age 95 in which the 
mortality of the American Experience Table after the age of 26 is 
preserved intact, and it ought, I think, to become the sole standard 
for measuring policy reserves, whether ordinary or industrial. 
Business of the industrial type is unfortunately extremely 
transient, and it is no exaggeration to say that in twenty 
years it becomes almost extinct. Solvency, therefore, might 
possibly be assured by valuing by a twenty-year term table, 
and it may be of interest to state that the resulting reserve 
under such a valuation would be about one-tenth of the reserve 
now maintained under the whole-life table. In other words, the 
reserve now maintained is approximately ten times more than would 
be necessary if solvency were the only question to be considered. 
It is usual, however, and proper to grant surrender values, and from 
the enormous surplus I have shown to be available for this purpose it 
ought to be an easy matter to allow the same surrender values to 
industrial policyholders as are allowed to ordinary policyholders by 
setting aside for that purpose the same reserve as the ordinary com- 
panies do. Even if this were done, a large balance would remain 
over, and it would be more in accordance with equity to return it to 
the policyholders in the form of a gift or unpromised dividend, as 
has been done in the past, than to bury it in a fictitiously created 
reserve that will never be called upon for any legitimate purpose. 

Our American valuation system is not, and never has been claimed 
to be, strictly scientific, and for the sufficient reason, among others, 
that one mortality table, except in a few extreme cases, is made to do 
duty for all. The object of the law is to set up a common standard 
of reserve, and, in the writer’s opinion, this is far more desirable, and 
even safer, than to allow the use of a multitude of mortality tables 
by a multitude of companies, each claiming a different mortality 
experience. As a matter of fact, the reserve does not depend upon 
a high or low mortality at all, but upon the way the mortality is dis- 
tributed between the ages, or, in other words, upon the mortality 
curve, and if the American Experience Table, as the past has shown 
it to be, is adapted to the work of measuring this reserve, it should 
be continued as the standard, and the sole standard. The hope is 
expressed, however, that the modifications here recommended may 
be adopted and that the table may also be extended to birth. By 
so doing it would be admirably adapted for reserve purposes to 
ordinary and industrial companies alike, and with the resulting ad- 
vantage to the industrial classes that they would, for the first time in 
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the history of industrial insurance, be placed on a par with the policy- 
holders in ordinary companies in everything but the premiums, 
which are properly greater on account of the greater cost of col- 
lection. 








LIFE INSURANCE TOPICS 


IN AND ABOUT NEW YORK. 

Lyndon D. Wood, president of the Pension Life Society of Pitts- 
burg, was a New York visitor this week. The society is making good 
progress with its plans and is in good financial shape. Mr. Wood is 
a member of a leading insurance firm in Syracuse representing life, 
fire and casualty companies. 

The Insurance Department of New York State has commenced its 
statutory triennial examination of the New York Life. 

American Life-Waste, Where and How it is Increasing, is the 
title of a pamphlet prepared by E. E. Rittenhouse, president of the 
Provident Savings Life, in connection with the health campaign of the 
company. It presents briefly some concrete results of the work of 
scientific men and others who have compiled, studied and digested the 
mortality statistics. 








: CHICAGO AND THE WEST. 

Serious charges involving officers of the Modern Woodmen of 
America were submitted to Insurance Superintendent Potter of Illinois 
during the meeting of the Association of Life Insurance Presidents 
at Chicago. These charges, which were signed by John D. Denison, 
Jr., of Dubuque, a former employee of the Modern Woodmen, asserted 
that the present and former directors have lost over $250,000 to the 
order, and that political influences were being brought to bear to 
prevent careful investigation. It is understood that these charges 
were carefully gone into by the Department in the examination now in — 
progress, but that no evidence could be found involving the present 
board. While there may have been suspicion attached to former 
boards legal evidence is also lacking. It was made plain, however, 
that the Modern Woodmen is a victim of fraternal politics, and that 
the “outs” were always accusing the “ins” of crookedness. The 
charges held that certain directors were getting a secret payment from 
certain banks in return for large deposits of funds made with those 
banks. 

Carey J. Wilson, who has been with the AZtna Life at Topeka, has 
been appointed Assistant Insurance Superintendent of Kansas. 

F. E. McMullen, second vice-president and agency manager of the 
Provident Savings Life, is spending a few days in Chicago looking 
after Western agency appointments. 

George W. Murray, secretary of the Home Life of New York, is 
in Chicago. 

The A&tna Life announces the termination of the contract of J. A. 
Tomlinson as one of its Chicago managers. - 

The Illinois Life reported $713,000 of examined business for the first 
fifteen days of the month, which is $152,000 ahead of the record for 
the same period of last year. The Kansas group of agencies won the 
contest which has been in progress in the Southwestern department 
of the Illinois Life, the cup being awarded to Col. J. W. F. Hughes, for 
the largest paid-for returns in the quarter. ended November 30. The 
presentation was made at a banquet at the Hotel Throop at Topeka, 
December 10, at which a number of prominent policyholders, repre- 
sentatives of the Kansas agency, the press and the home office were 
represented. 





BOSTON AND VICINITY. 


Franklin W. Ganse, who has recently resigned the vice-presidency 
and agency directorship of the Columbian National Life, will become 
general agent for the company at Boston on January 1. His territory 
covers seven counties. 

Dr. Frederick W. Chapin, senior medical director of the Massachu- 
setts Mutual Life of Springfield, died suddenly last Thursday of 
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angina pectoris. Dr. Chapin was born in Middletown, Conn., in 1849, 
and graduated from Harvard in 1870. After a medical course in 
New York and two years as a member of the Bellevue Hospital house 
staff he located at Springfield. He had been medical director of the 
company since 1885 and a director since 1902. 

The State actuary of Massachusetts, C. G. Smith, has figured out 
the guarantee fund of the two banks now writing savings bank life 
insurance in Massachusetts at $3,020.98, which is four per cent of the 
premiums and the interest on same. 


NOTES FROM PHILADELPHIA. 


Hamilton L. Perrine, the life insurance solicitor of Allenhurst, N. J., 
who played the sharp trick on Charles J. Matthews, a leather manu- 
facturer of this city, as noted in these columns in the issue of De- 
cember 8, was convicted of larceny by a jury in Judge Ralston’s court 
on Thursday. Sentence was deferred pending a motion for a new 
trial. It is understood that the insurance company which issued the 
policies, and which, of course, was entirely innocent of the terms of 
the deal, has agreed to return the money which it received on account 
of the insurance. 


On the evening of the 13th, I. Layton Register of the Equitable Life 
was tendered a banquet at the Bellevue-Stratford by the Philadelphia 
Association of Life Underwriters, in honor of his fifty years of 
activity in the insurance world. President Wray of the association 
acted as toastmaster, and the speakers were George T. Wilson, Henry 
J. Powell of Kentucky, N. S. Sills, Thos. H. Bowler, Charles J. 
Edwards, William M. Scott, Edward A. Woods and Everett H. Plum- 
mer. Mr. Register was presented with a beautiful silver vase as a 
souvenir of the occasion. 

De Witt C. Hillegas, the prominent life insurance agent of this 
city, who was to have been sentenced on Thursday for his alleged 
complicity in causing the failure of the Farmers National Bank of 
Boyertown, secured another stay of proceedings by an appeal to the 
United States Supreme Court and his liberty in $5000 bail pending the 
result of the petition. 





THE MIDDLE STATES. 





Dinner to William C. Johnson. 


On Thursday, December 15, some one hundred and fifty members of the 
Life Underwriters Association of New York and their guests assembled 
at Murray’s on Forty-second street, to do honor to William C. John- 
son, who has been elected vice-president and manager of the Columbian 
National Life Insurance Company of Boston. The association is not 
in the habit of giving complimentary dinners, but the services which 
Mr. Johnson has rendered to the cause of agency work are so excep- 
tional that this departure was warmly welcomed. The evening was a 
most enjoyable one in every respect, the interest manifested being such 
that every attendant stayed until the close of the proceedings. Hugh 
G. Millar, president of the association, occupied the chair and opened the 
proceedings by an address which voiced the sentiments of all. He then 
called upon W. J. Powell, the president of the National Association of 
Life Underwriters, who paid a high tribute to the ability of the guest of 
the evening and to the work he had accomplished for the preservation 
of the rights of the agents. Mr. Powell also urged the members of the 
association to aid in the extension of the association movement by bring- 
ing in new members. He cited the gains recently made by the associ- 
ations at Pittsburg and Cleveland, to which President Millar replied 
that forty-two members had been added to the New York Association 
in two meetings. 

Robert Lynn Cox, general counsel and manager of the Association 
of Life Insurance Presidents, was the next speaker. He referred to 
his connection with Mr. Johnson at the time of the legislation of 1906, 
saying that he had learned much of him. He believed that the busi- 
ness generally was moving onward and upward, due largely to the 
spirit of co-operation. Charles Jerome Edwards, ex-president of the 
National Association, said that Mr. Johnson knew what he was about, 
and that he had worked strenuously to give the agents a square deal. 
He then read a set of resolutions expressing the good wishes of the 
New York Association for a prosperous future for the guest of honor. 
Arthur E. Childs, president of the Columbian National Life, was the 
next speaker, and said that Mr. Johnson was a good agent and a good 
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life insurance man, and that the offer of his company appealed to him 
as affording a wider sphere of action. Commissioners Hardison of Mas- 
sachusetts, Hotchkiss of New York, J. Purdy Lawson, commissioner of 
taxes of New York city, and J. L. Sears, treasurer of the Columbian Na- 
tional, each spoke in fitting terms. 

Mr. Johnson was then presented and was most warmly received. His 
address was listened to with deep attention, and in the course of it 
he pointed out many ways in which the agents could help each other. 
At the close of his remarks those present shook him by the hand and 
the affair was at an end. 





** Dating Back Policies. ”’ 


Last year, under a ruling of the Insurance Department of New York, 
the practice of dating policies back of the dates of applications, when 
the effect of such dating back would be to reduce the age of the in- 
sured, was prohibited. 

Superintendent of Insurance Hotchkiss has now ruled that if the 
privilege of having the insurance take effect at a date earlier than the 
date of the application ‘‘is offered to every applicant, irrespective of 
whether or not it resulted in making the rated age of the applicant less 
than the nearest full age at the date of the application, and without 
regard to whether the case was a competitive one or not,’”’ such dating 
back of the insurance would not be, in his opinion, a discrimination 
which is prohibited by the laws of New York. 





Official Changes in the Fidelity Mutual. 


The Fidelity Mutual Life of Philadelphia reports the resignation of 
Secretary W. S. Campbell on account of ill health. H. H. Fouse suc- 
ceeds him and also continues as office superintendent. F. H. Calkins, 
who was associated with Mr. Campbell as well as superintendent of 
claims, has been made general counsel. The medical board has been 
increased by the appointment of Dr. Damon B. Pfeiffer, a young but 
, well-known and successful man, not only as a physician but as a scientist. 





—The Hartford Life is distributing a card artistically printed in green and red 
and bearing some strong sentiments, as well as Yuletide greetings. 

—The E. A. Woods agency of the Equitable Life Assurance Society at Pitts- 
burg is trying for a record month in the way of applications received. Fifteen 
hundred applications was the mark set, and, from present indications, the mark 
will be ‘‘beat a mile.” 





THE WEST. 


German-American Life of Denver Elects Officers. 


John L. Stearns, who for the past eighteen years has been Western 
manager of the Mutual Life of New York, and who has been for forty 
continuous years in the service of that company, has resigned to accept 
the presidency of the German-American Life Insurance Company, a new 
organization, with home office at Denver, Col. 

Mr. James C. Burger, vice-president of the German-American Life, is 
cashier of the Hamilton National Bank, one of the chain of Cosgrave 
banks, and a former State senator of Colorado. 

Associated with Mr. Stearns, for a number of years as confidential 
man and cashier of the Mutual Life, is Robert Brown, brother-in-law 
of Mr. Burger, who also leaves the Mutual Life to accept the position 
of treasurer with the German-American Life. Both Mr. Burger and Mr. 
Brown are prominent in club and social circles of Denver, and the new 
company, with the above acquisition as officers, is confident of success, 
one-half of its capital stock having been placed with Western stock- 
holders. Other officers of the company are C. M. Hampson, second vice- 
president; Everett Bell, secretary, and J. H. East, medical director. 
The company expects to commence business early in the new year. 





The Union Central Life’s Stock Dividend. 


In another part of this issue of THE SPECTATOR there is presented the 
report of the committee of Insurance Commissioners on the stock divi- 
dend declared by the Union Central Life. That report intimates that 
even if the Ohio courts—before which the matter is now pending—up- 
hold the legality of the company’s action, each Commissioner should 
act as his judgment dictates under the laws of his State. At the hearing 
before the committee a lengthy argument was made by Robert Ramsey, 
of counsel for the company, in which he said on this point: 


A word as to the second alternative presented to the committee; that of recom- 
aration the institution of judicial proceedings against the company in the several 

tates. 

I can find no statutory proceedings for such a case as this in any State; but 
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even if one or more States have’ such a proceeding, that could hardly be made the 
basis of a committee report to the Commissioners at large. As to any other form 
of judicial action, whether brought originally against the company or by way of 
review of the proceedings of any Commissioner, it must be apparent from what 
has gone before that the adjudication of the Ohio court would be adopted in its 
fullest import, leaving open for determmination only the matters not foreclosed 
by that decision. In other words, if the Supreme Court of Ohio affirms the judg- 
ment of the lower court, there would remain open for the determination of the 
courts of other States only the question as to the alleged misrepresentations and 
the relief, if any, to be awarded to the policyholder therefor. If anyone has been 
injured by the representations of any officer or agent of this company, I should 
be glad to have his wrongs set right by any appropriate judicial proceeding 
wherever instituted and whether brought by him individually or on behalf of all 
policyholders similarly situated, wherever the law would admit of such procedure. 
\ny action, however, instituted by any person, either in his private or official 
capacity, designed to arrest the business operations of a perfectly solvent and 
lawfully managed insurance organization, because of alleged past misrepresenta- 
tion to sundry of its policyholders, cannot be conceived of by any student of law. 
There is no precedent for it; there is no principle of law which could be invoked 
in support of such a proceeding. f 

I have endeavored to show that the only action which this committee can recom- 
mend is preventive, and not corrective, much less punitive, operating forward, 
and not backward. Believing that such was the intent of the resolution under 
which the committee was appointed, I have been engaged with the officers of the 
company in a study of the question from that standpoint from the time notice of 
the resolution was received. I believe that no agreement between the company 
and the Commissioners in regard to the future disposition of surplus could be 
lawfully entered into. No regulation of that subject by means of by-laws would 
be of permanent value, since by-laws are subject to amendment by the stock- 
holders. Nor does it seem to me that the full duty of the Commissioners toward 
the insured public would be discharged by any such arrangement on the part of 
this company alone, even if that were possible; for the relation of the policy- 
holder and the stockholder, respectively, toward the profits of the business is a 
matter of general and public concern, applicable not alone to the affairs of this 
company, but to all companies similarly situated. It would seem to follow that 
legislation of uniform operation as to all companies and in all States is the only 
effective, not to say ideal means of dealing with the questions now before the 
committee. An Ohio Senate committee is now considering these questions and 
has invited this company to co-operate with it in the drafting of laws to be sub- 
mitted at the next session of the legislature of that State. We have accepted 
that invitation. I believe that it would be a matter of mutual profit if this com- 
mittee would take the same course. 





—The Western States Life of San Francisco has entered Utah. 

—Casteel & Co. have charge of the organization of the proposed State Life of 
Enid, Okla., and expect to complete it by the latter part of January. 

—The Aegis Life of Denver, Col., and the Prudential of Newark, N. J., have 
cntered New Mexico. The Texas Life of Waco, Tex., has withdrawn. 


—The Great Pacific Securities Company of Los Angeles, Cal., is organizing the 
Great Republic Life. L. S. Adams and J. C. Adams are the fiscal agents. 

—The Central Western Securities Company of Chicago is handling stock sub- 
scriptions for a new life company, home office not yet named, to be known as the 
Western States Life. 

—The Farmers and Bankers Life of Wichita, Kan., has received the official 
endorsement of Superintendent Barnes, who recently examined its assets. The 
company will oegin business shortly. 

Frank A. Werner has retired from the Southern California and Arizona 
agency of the Western States Life of San Francisco. The company is enlarging 
its office space in Los Angeles. 





—The San Francisco Life, in process of organization for the past year, has 
applied for a license. The $250,000 capital is said to be fully paid up. The 
officers of the company are: John A. Coster, president, and Byron Manzey, 
secretary. 


—The Northern Life of Rock Island, Ill., expects to close the year with 
approximately five millions of insurance in force, indicating a gain of some two 
millions. The company has issued an attractive circular setting forth its plans 
and prospects. 

—The Western States Life of San Francisco, whose campaign for business did 
not commence until October 1, already has over $2,000,000 on its books, has re- 
cently been admitted to Utah, and has applied for licenses in Nevada, Idaho, New 
Mexico and Arizona. 

—The Surety Fund Life of Minneapolis, Minn., has reincorporated on a stock 
basis, with $100,000 capital now completely subscribed. The concern is twelve 
years old and has $13,000,000 insurance in force. It will not commence operation 
on the new basis for some time. 

—The November number of ‘(Commerce of Greater Salt Lake City” publishes 
an excellent photograph of the “Vermont,” one of the city’s most modern and 
up-to-date office buildings, in which are located the headquarters of the Beneficial 
Life, one of the most thriving and progressive young companies of the West. 


—That the Federal Life Insurance Company of Chicago recognizes the value of 
the insurance journals is evident from the offer made to its agency force in the 
columns of the December number of The Federal. The company will give a 
year’s subscription to any chosen insurance journal to each agent completing his 
allotment before January 1 and paying up the annual premium on at least half 
of it. 

—The insurance fraternity of the South and Southwest has been greatly 
shocked at the sudden death on December 10 of Mrs. W. H. Merchant, wife of 
W. H. Merchant, general agent for the State Life Insurance Company of In- 
dianapolis, Ind., for Oklahoma. Mrs. Merchant was ill but a few days, death 
being due to an abscess of the brain. She was taken to Atlanta, Ga., for in- 
terment. 


—The National Life of Butte, Montana, has completed organization and will be 
ready for business in about sixty days. The following officers have been elected: 
A. J. Bennett, president; Thaddeus S. Lane and A. T. Morgan, vice-presidents; 
John MacGinness, treasurer; Wm. Dawson, secretary; John F. Davies, general 
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counsel; Dr. T. C. Witherspoon, medical director, and L. H. Morgan, agency 
director. 


—The sales of stock of the New World Life of Spokane, Wash., to date 
amount to $420,000 and is increasing daily. Philip Harding, manager of the 
department of organization and development, states that the institution is foreor- 
dained to magnificent success and that the outlook could not well be better. The 
organization is described as the first and only old-line Catholic life insurance 
company. 

—‘Insured on November 9 and the Claim Paid November 26” is the subject 
of a neatly-prepared leaflet issued from the office of the Occidental Life of Los 
Angeles. The policy was for $5000, and was promptly paid. The premium of 
$193.45 returned $5000 in less than three months. As the company well says: 
“The uncertainty of life is the cause; life insurance is the effect. If it were not 
for the former, the latter would not exist.” 


—State Senator Allen of Oklahoma, at the present special session of the State 
legislature, is the author of a concurrent resolution memoralizing Congress to 
adopt national insurance laws against accidents and providing for the appoint- 
ment of a joint committee to investigate the matter and report back to the regular 
session of the legislature. At the regular session of the Oklahoma Legislature 
Senator Allen will introduce a bill similar to bills of other States providing for 
the enactment of suitable laws insuring laboring men from accident while working 
for corporations or individuals. 





THE SOUTH. 


P. D. Gold, Jr., First Vice-President and General Manager, 
Jefferson Standard Life Insurance Company of 
Raleigh, N. C. 


A good likeness of P. D. Gold, Jr., first vice-president and general 
manager of the Jefferson Standard Life Insurance Company of Ra- 
leigh, N. C., is presented elsewheré as a supplement to this issue of 
THe Spectator. The president of the company is one of the most 
prominent bankers in the South, and the underwriting management of 
the company devolves on Mr. Gold, who is largely responsible for its 
excellent record. Although but three years old, the company will 
close the year 1910 with about $900,000 in assets, about $9,000,000 paid- 
for business, and approximately $465,000 surplus. 

Mr. Gold is the organizer as well as the developer of the company. 
He made a record in organization, which, it is understood, has not been 
equaled by raising $500,000 cash capital for his company at a cost of 
less than one and a quarter per cent. What this means will be appre- 
ciated when compared with the resolution of the National Conven- 
tion of Insurance Commissioners, which suggests a limitation of five 
per cent for organization expenses; while some companies in the past 
have spent as much as twenty-five per cent. 

In the administration of the affairs of the Jefferson Standard Life, 
he has followed the same conservative course. He is known as an 
experienced agency man, successful in personal business, skillful in 
handling agents, well posted in life insurance, and conservative in the 
administration of the company’s affairs. He is a member of the execu- 
tive committee of the American Life Convention, and is very active in 
its work. 

In 1898 Mr. Gold graduated from the University of North Carolina 
with the degree of Bachelor of Arts, and soon after went into the 
life insurance business as local agent. Later he became agency direc- 
tor and was subsequently general agent for the two Carolinas for one 
of the New York companies. His field experience has been of great 
value to him in the management of the Jefferson Standard. He 
recognizes the value of working intensively in small territory and the 
company’s entire business is in three States. In these States the com- 
pany has most excellent motive power in its agency force, which is 
live and active. There has been an increase of fifty per cent each 
year over the business produced the previous year, and the company 
is growing along conservative and safe lines. 

The progress of the Jefferson Standard has been made not through 
appeal to local and sectional prejudice but rather through the strength 
and standing of the company. While Mr. Gold appreciates the value 
of protecting the industries of a particular section by keeping the 
money therein, he realizes that upon this argument alone no great 
institution can be built. The interests of the policyholders and the 
business of the company are best conserved by an appeal to strength 
and safety. The force of his argument is shown by the record of 
the company of which he is manager. 
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Suit Against Oklahoma National Life. 
[SPECIAL DISPATCH TO THE SPECTATOR.] 


Oklahoma City, Okla., Dec. 19.—R. B. Howeth, promoter, organizer 
and former vice-president and general manager of the Oklahoma Na- 
tional Life of Oklahoma City, Okla., has filed suit against that com- 


pany for $3950. In the petition Mr. Howeth sets forth that after organ- 
ization of the company he was elected vice-president and hired as gen- 
eral manager November 17, 1909. On February 15, 1910, he was dis- 
charged without reason, and he now brings suit to recover salary for 
current year remaining unpaid. In his capacity as general manager, 
Mr. Howeth objected against and refused to approve certain financial 
transactions ordered by the board of directors, and because he would 
not allow certain transactions to be carried through, which he thought 
detrimental to the best interest of the company and policyholders he 
was discharged. As the stockholders of the Oklahoma National Life 
comprise principally bankers of the State, more or less dissatisfaction 
has appeared from time to time as to what banks should have advantage 
of company deposits, and there has been considerable swapping of stock; 
the smaller bankers getting out of company generally on advice of Mr. 
Howeth. CHEROKEE. 





Kentucky News. 
[From OUR OWN CORRESPONDENT. ] 


It is expected that the final report on the Citizens National Life Insur- 
ance Company, the books of which have been under investigation for 
several weeks past by Commissioners of the four States in which it is 
doing business, will be given out next week. The executive committee 
of the company had a meeting this week and announced that George 
D. Burdette is no longer in charge of the Birmingham branch office of 
the company. A. C. Sexton is temporarily in charge. It is understood 
that the company will make an‘effort to reduce operating expenses there 
and at other places. 

The Kentucky Court of Appeals has decided several cases involving 
life insurance recently, in which it has apparently taken the stand that, 
no matter if misrepresentation is made in an application for insurance, 
the insuring company must pay the amount involved in case of the death 
of the policyholder, making the point that the time to discover misrep- 
resentation is while the policy is in force. It sustained the plaintiff in 
the case of Richard Davis of Louisville, against the Western and South- 
ern Life, that point being involved. 

Although most of the life companies having their principal offices in 
Louisville have transferred their home offices to points outside the 
city limits, so as to avoid city taxes, efforts are being made by the 
municipality to collect them. The city assessor has notified the Citizens 
National. Life, the Southern National Life and the Inter-Southern Life 
that they will be assessed for city taxation on the full amount of their 
property. The companies will protest. 

It is reported that a large amount of life insurance was held by Den- 
nis (‘‘Dan’’) McGann, a former New York baseball player, who commit- 
ted suicide in Louisville this week, according to a coroner’s verdict. 
The members of the family have endeavored to show that McGann was 
murdered. 

Byron Ferguson of New Albany, Ind., who held several insurance poli- 
cies in fraternal organizations, died a few days after marrying the 
woman who was his nurse, and his family is preparing to bring action to 
nullify the marriage and recover the proceeds of the policies. Life men 
are interested in the case on account of the points involved. 

Louisville, December 17. BLUE GRASS. 





Louisiana Notes. 
[FRoM OUR OWN CORRESPONDENT. ] 


The Great Southern Life Insurance Company of Houston, Tex., will be 
admitted to Louisiana on January 1, 1911. Though only one year old, 
the company has some six millions of insurance on its books. 

The Louisiana Life enters Texas and will begin operations January 1 
through Boykin & Boykin, with headquarters in Forth Worth. . 

The Modern Workmen of the World (Alexandria, Va.), a fraternal 
society, is being examined by Commissioner McGivney. 

The Guarantee Life Insurance Company of Houston and the Pittsburg 
Life and Trust Company of Pittsburg have asked for blanks to make 
application to do business. 

Eugene J. McGivney, Insurance Commissioner, has issued a proclama- 
tion revoking the license of the Royal Benefit Society of Washington, 
D. C., to do business in this State. The Royal is one of the largest fra- 
ternal companies doing business in Louisiana. In his order, Mr. Mc- 
Giveney says: 

‘“‘Whereas, an examination made by this Department at the home 
office of the Royal Benefit Society of Washington, D. C., shows that its 
financial condition and its manner of conducting its affairs are such as 
to no longer entitle it to authority to transact business in this State, 
be it known that, acting by and under the authority vested in me by 
law, all of the certificates previously granted to the said Royal Benefit 
Society and all of its agents, authorizing the transaction of fraternal in- 
surance in this State, are hereby revoked and the said association and 
all of its agents are hereby notified that all further business in this 
State must cease under the penalty provided by law.” 

W. E. Millsaps, recently appointed manager of the New Orleans office 
of the New York Life Insurance Company, to succeed Thad. C. Bell, has 
arrived here to assume the duties of his new position. Mr. Millsaps, 


who has been in charge of the company’s agency at Shreveport, will 
direct the agencies of Southern Louisiana and the Gulf Coast counties 


THE SPECTATOR 


334 





[Thursday 





of Mississippi. Mr. Bell left some days ago to take charge of the 

agencies in the Southeastern division, with headquarters at Richmond, 

Va. PELICAN. 
New Orleans, December 17. 





Texas News. 
[From OUR OWN CORRESPONDENT. ] 


The Texas Supreme Court has granted a writ of error in the case of 
the Equitable Life Assurance Society of the United States against Mrs. 
Amanda M. Ellis of Austin. This is quite a notable case and has been 
pending in the Texas courts for several years. Mrs. Ellis recovered 
judgment for $75,000 on the life of her son, who was killed on the Ellis 
plantation, andthe payment of the policy was contested by the company 
on the frounds of non-payment of the premiums at the time the pre- 
miums were due. The lower courts overruled this contention and 
awarded judgment for the amount due on the policy. The action of the 
supreme court reopens the case. The supreme court inclines to the 
belief that the trial court’s charge was defective. 

In licensing the Louisiana National Life Assurance Society, Commis- 
sioner of Insurance and Banking von Rosenberg has construed that sec- 
tion of the new insurance law which relates to the extension of the 
final date upon which licenses may be issued. The provision in question 
states that an insurance company shall not be licensed for a less period 
than three months, or extending beyond the last day of February next 
following the date on which such certificate was issued. The Commis- 
sioner holds that such a certificate does not prevent a license from 
being issued after December 1, but merely fixes the time beyond which 
the license cannot be extended. 


Austin, Tex., December 17. LONE STAR. 





—The San Jacinto Life is being organized at Beaumont, Tex., by H. M. Har- 
grove & Co. 


—A first-class Southern company offers an excellent opportunity to the right 
man as field superintendent in another column of this issue. 


—The Four States Life of Texarkana, Tex., has issued over $1,000,000 worth 
of stock, and expects its license about the middle of next month. 


—The Atlantic States Life Insurance Company, organizing at Augusta, Ga., has 
been granted a fifty-year charter. The company is capitalized at $100,000. 


—T. P. Thompson has been appointed associate general agent for the Equitable 
of New York for Louisiana and Mississippi, in conjunction with Frank L. Levy of 
New Orleans. 


—Robert F. Moore, agency secretary of the Southern States Life at Atlanta, 
is responsible for a circular bearing the novel title ““Do you furnish the gasoline 
for the other fellow’s joy ride?” It is a gentle hint to representatives of other 
companies not to state things in their advertisements which are not so. 





MISCELLANEOUS LIFE NEWS. 





“WHY LIVES SHOULD BE INSURED.” 


The memory of Horace Greeley still lingers in the minds of 
thousands of our citizens, many of whom were familiar with his 
writings while he was alive, and who have preserved them since his 
death. His views of current events, especially those leading up to the 
Civil War and the results of that war, made a profound impression 
upon the men of that era. Indeed, he was a leader of public thought 
in those days, and the philosophy for which he stood a pronounced 
exponent prevails to a large extent to-day. 

It was quite natural, therefore, that the former proprietors of THE 
SPecTAToR should have solicited from him an article upon the subject 
of life insurance, which might be utilized ir the papers which they 
controlled and circulated freely throughout the country to inspire a 
higher regard for life insurance. The words that he wrote at that 
time, so thoroughly and capably endorsing life insurance, are as true 
to-day as they were then, and have in addition received increased force 
through the greater development of the system that has come since 
1871. It is an endorsement that should be widely disseminated to-day 
as it was then, and its reproduction by THe Spectator at this time, 
while a matter of curiosity, should also secure for it the attention of 
all workers in the insurance field. 

We beg to advise life insurance companies and the agency fraternity 
that the article made up into leaflet form (together with the facsimile 
plate), reprinted and modernized, can be purchased from The Specta- 
tor Company at.the following prices: 1000 copies, $10; 500 copies, $7; 
100 copies, $1.50; sample copy, 10 cents. Special discount for larger 
quantities than 1000. 
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Committees of Insurance Commissioners Meet. 


Several days last week were devoted to meetings of committees of the 
National Convention of Insurance Commissioners at the Hotel. Manhat- 
tan, New York. Those present included President Joseph Button of 
Virginia, Hotchkiss and Appleton of New York, Macdonald and Ham- 
mond of Connecticut, Hardison of Massachusetts, Young of North Caro- 
lina, Potter of Illinois, Hartigan of Minnesota, Rowland of Michigan, 
McCulloch of Pensylvania, Adams of New Hampshire, Henry of Missouri, 
Lemert of Ohio, McMaster of South Carolina, Beedle and Ekern of Wis- 
consin, Harrington and Green of Maryland, Darst of West Virginia, 
Lang of Maine and Hebert of Rhode Island; ex-Commissioner Barry 
of Michigan was also present. 

The fraternal orders were represented by committees of the National 
Fraternal Congress and the Associated Fraternities of America at a 
meeting of the committee on fraternal insurance presided over by Com- 
missioner Hardison of Massachusetts. The fraternalists said they were 
thoroughly satisfied with the bill and were anxious for its enactment 
by all the legislatures. Now that they had got together they were 
willing to have the principles of the bill put into effect at the earliest 
possible moment, so that there would be no further delay in getting 
upon a sound basis. Some Commissioners felt that existing legislation 
in their States might conflict with the proposed bill, but the objections 
were not of a serious nature and its principles were generally acceptable. 
The approval given at the Mobile convention was, therefore, reiterated 
and a number of legislatures will be asked to adopt the bill early 
in 1911. 

The executive committee elected James R. Young of North Carolina 
as a member to take the place of James V. Barry, resigned. It also 
selected August 22-25, 1911, as the date of the next annual meeting of 
the conventicn, which will be held at Milwaukee. 

The special committee on the matter of the increased capital of the 
Union Central made a report to the executive committee, which was 
adepted. The report is as follows: 


The question of the right of the Union Central Life Insurance Company to de- 
clare a stock dividend is still before the courts of Ohio, and there is no chance 
that it will be decided for several months to come. The facts in the case, briefly 
told, seem to be as follows: 

The directors of the company were notified by the Insurance Department of 
California that in order to continue in business in that State the capital of the 
company must be increased from $100,000 to not less than $200,000. This increase 
could have been made in either of two ways, namely: By the issue of stock for 
cash to be paid in, or by issuing stock and paying for it from the company’s sur- 
plus—in other words, making a stock dividend. The latter method was chosen 
by the company, but the increase was not confined to the necessary $100,000, to 
enable it to continue to do business in California, but was fixed at $400,000. This 
had the effect of decreasing the surplus of the company by that amount and to 
place upon the policyholders the burden of paying $40,000 per year in stock~ 
holders’ dividends, as the by-laws of the company provide for at least ten per 
cent dividends annually. 

The company claims that it had a right to do this, inasmuch as, in its view, 
which it has sustained to the satisfaction of the Circuit Court of Hamilton 
county, Ohio, this $400,000 was the profits of the non-participating business. But, 
notwithstanding the opinion of the Ohio court, there are actuaries and investi- 
gators who do not agree that this opinion is justified by the facts in the case. 
They hold that, even if the $400,000 in ‘question was derived wholly from the 
profits of the non-participating business of the company, there can be no justifica- 
tion in good morals for an act of the company which will place upon the partici- 
pating policyholders, as it may, the additional burden of a $40,000 annual tax to 
go to the stockholders in dividends, in view of the fact that the company obtained 
its business upon the representation that it is, in effect, a mutual company and 
that all the profits go to the policyholders save only ten per cent on the com- 
pany’s original capital stock. That the act can he justified legally—that is, that 
it can be made to appear that the profits of the non-participating business of the 
company may all be capitalized at ten per cent and the additional burden placed 
upon the policyholders of paying ten per cent per year upon it—is a matter of 
grave doubt. Carried to the extreme, all the profits of the business might be 
absorbed by the stockholders, and the representation of the company, contin- 
uously made and as late as 1906, namely, that the profits of the business are to 
go to the policyholders, be nothing but a bait to trap the unsuspecting. 

The acts of the company, even if it had the original right to absorb the profits 
of the business, should estop it from the present exercise of that right. The 
policyholders ought to be protected in their rights under the conditions and in- 
ducements under which their policies were sold. 

But whatever the Ohio courts may decide as a matter of law, in the realms of 
good morals and good conscience, it does not seem to us that there can be any 
difference of opinion. It cannot be that it is open to a company to represent 
itself as purely mutual and obtain business on that basis, and then turn its back 
on those representations and proceed to divide among its stockholders the profits 
that had been promised to the policyholders. It is no answer to say that those 
stockholders were originally granted certain rights by the legislature to transact 
business for profit. We may admit that contention that it was under no obligation 
at the outset to give the policyholders any part of the profits, yet, when it did 
enter the field, and in order to get business did make promises and representa- 
tions to the public, jt abandoned its right to make itself a stockholders’ company 
for their profit only, and should be held to the consequences of the position then 
taken, just as any other business concern must be held to its agreements, even 
Ke not in the form of written contracts. The word must be as good as the 
bond, 

In view of these things, the committee is of the opinion that the controversy 
can best be settled, and should be settled, by the abandonment by the company 
of its purpose to benefit the stockholders by a stock issue capitalizing the profits of 
the company, whether or not the Ohio courts finally permit such capitalization, 
thus restoring the company to its former status in respect to capital. 

If this be not done the committee can see no alternative but that each Com- 
missioner should act for the protection of the policyholders in his own State as 
his judgment dictates, under the laws of such State. 

We recommend that in each State there be enacted a law such as now exists in 
some of the States, that no increase in the capital of_an insurance corporation 
shall be made without the consent of the Insurance Department. This, in the 
judgment of the committee, would effectually prevent the diversion to stockhobiers 
of property that belongs to policyholders. 
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Transactions of the Faculty of Actuaries. 


An interesting historical article dealing with life assurance under the 
1870 act makes up Part V. of the fifth volume of the Transactions of the 
Faculty of Actuaries. This was the inaugural address of the 1910-1911 
sessions delivered by the president, Gordon Douglas, manager and 
actuary of the Life Association of Scotland. As the act of 1870 was 
superseded by a new act, passed in 1909, this address possesses particu- 
lar interest at this time. Mr. Douglas discusses the events leading up to 
the act, changes and progress since passing of act, the distribution of 
assets and results to policyholders. Order for copies of this part, at 
fifty cents each, will be promptly filled by The Spectator Company, sole 
selling agents, 135 William street, New York. 





Educational Institutions at which Insurance Lectures are Given. 

The question of instruction in insurance lines at schools, colleges 
and universities came in for a large share of atttention at the recent 
annual meeting of the Association of Life Insurance Presidents. A paper, 
by Robert Lynn Cox, summarized what is being done in this direction, 
and was followed by other papers showing the advantages of such edu- 
cation. THE SPECTATOR has recently canvassed the various institu- 
tions of learning along these lines and presents herewith a list of do- 
mestic and foreign educational bodies which pay more or less attention 
to the subject. Where regular instruction is given the particulars are 
presented: 


Armour Institute of Technology, Chicago, Ill. Prof. F. W. Gunsaulus, president; 
Prof. Fitzhugh Taylor, head of department of fire protection engineering, 207 
East Ohio street, care of Underwriters Laboratories, Chicago. 

Boston University, Boston, Mass. 

Boston, Y. M. C. A., Boston, Mass. 

California, University of, Berkeley, Cal. Albert W. Whitney, assistant pro- 

_ fessor of mathematics and insurance methods. 

Chicago, University of, Chicago, Ill. 

Colorado University, Boulder, Col., Dr. S. Epsteen, teacher of insurance. 

— University, New York. Prof. H. L. Moore, director of the statistical 
ibrary. 

Cornell University, Ithaca, N. Y. Assistant Prof. Bauer, Goldwin Smith Hall, 
Ithaca, N. Y., gives the course on insurance. 

Dartmouth College, Hanover, N. H. A regular course of instruction is given in 
connection with the Tuck School. 

Drake University of Iowa, Des Moines, Ia. 

Drexel Institute of Arts, Sciences and Industry, Philadelphia, Pa. 

Earlham College, Earlham, Ind. 

Georgia, University of, Athens, Ga. (No special course; general principles are 
covered.) 

Grand Island College, Grand Island, Neb. 

Harvard University, Cambridge, Mass. 

Illinois, University of, Champaign, Ill. (Do not give a course, but described in 
relation to mathematics.) 

Indiana University, Bloomington, Ind. 

Iowa Wesleyan University, Mt. Pleasant, Ia. 

Iowa State College, Ames, Ia. 

Iowa College, Grinnell, Ia. 

Johns Hopkins University, Baltimore, Md. 

Kansas, University of, Lawrence, Kan. (Nine weeks’ course given in law school. 
Prof. H. W. Humble in charge.) 

Marquette University of Milwaukee, Milwaukee, Wis. Dean Webster will con- 
duct course on insurance, being assisted by mw: experts. 

Michigan, University of, Ann Arbor, Mich. Prof. Jas. Glover (insurance). 

Minnesota, University of, Minneapolis, Minn. Prof. Thos. W. Mitchell conducts 
course on insurance. 

Missouri, University of, Columbia, Mo. Prof. H. J. Davenport, in charge of 
lectures on insurance (department of economics). 

Nebraska, University of, Lincoln, Neb. Prof. G. A. Stephens has charge of 
insurance. 

Newark Institute of Arts and Sciences, 70 Park street, Newark, N. J. 

New York University (New York) School of Commerce, Accounts and Finance. 
E. R. Hardy, acting manager, 123 William street, in charge of the work. 

Northwestern University, Evanston, Ill. 

Ohio State University, Columbus, Ohio. W. F. Gephart, teacher; W. O. Thomp- 
son, president. ; 

State University of Iowa, Iowa City, Ia. _ 

Stevens Institute of Technology, Castle Point, Hoboken, N. J. Last year lectures 
were given under charge of Prof. Shoudy, of the department of engineering 

ractice. 

Seatimame College, Swarthmore, Pa. : 

Syracuse, University of, Syracuse, N. Y. L. T. Haight, attorney-at-law, has 
charge of the course. 

Trinity College, Hartford, Conn. 

University of mg nee aa Ark. 

Union College, Jackson, Lenn. 

University of North Dakota, Grand Forks, N. D. ‘ 

University of Pennsylvania, The Wharton School of Finance and Commerce, 
Philadelphia, Pa. Prof. S. S. Huebner, head of department of insurance. 

University of Pittsburg, Pittsburg, Pa. 

University of the South, Sewanee, Tenn. 

University of South Carolina, Columbia, S. C. 

University of South Dakota, Vermillion, S. D. 

University of Washington, Seattle, Wash. 

University of Vermont, Burlington, Vt. 

The George Washington University, Washington, D. C. : Son 

Williams College, Williamstown, Mass. (No course on insurance, but inci- 
dentally touched on in study of economics.) : ; ; 

Wisconsin, University of, Madison, Wis. Prof. W. H. Price gives insurance 

Yale’ University, New Haven, Conn. Insurance course is in charge of Prof. 
Irving Fisher, of the department of economics. The insurance instruction 
this year is given by Assistant Prof. Bishop. ; 

Y. M. C. A., 1421 Arch street, Philadelphia, Pa. (Courses by different lecturers.) 
Wm. O. Easton, M. A. (Columbia), director. 


Fore1cn InstiTuTIONs. 


ereini f Staatswirtschaftliche Fortbilding, Berlin, Germany. 
Sreitieehe Handelshochschule, Coeln a/Rh., Germany, or City Commercial High 
School of Cologne. Prof. Dr. Paul Moldenhauer, professor of insurance. 
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Lectures by 


Handelshochschule (or Commercial High School), Berlin, Germany. 
different professors. 

Koenigliche Technische Hochschule zu Aachen, Aachen, Germany. (Royal Tech- 
nical High School, Aachen.) (A special course in insurance was inaugurated 
in the Technical High School of Aachen, which is probably a branch of the 
Royal School. Heinrich Henne, engineer, is instructor.) 

Imperial University, Tokio, Japan. 

Imperial University, Kyoto, Japan. 

Higher Commercial Schools, Tokio, Japan. : 

Higher Commercial School, Kobe, Japan. Two lectures a week, one on life and 
fire insurance and the other on marine insurance. 

Insurance Seminary, Imperial University, Tokio, Japan. 

Berne University, Berne, Switzerland. _ 

Goettingen, University of (Goettingen), Germany. : : 

London School of Sosmsenien and Political Science, or University of London, 
London, England. C. S. (Insurance lectures 
suspended for the present.) 

Rathmines School of Commerce, Rathmines, Ireland. 

Toronto, University of, Toronto, Ont., Canada. Prof. M. A. Mackenzie, charge 
of insurance. a i 3 

Commercial High School, Munich, Germany. (Expect to take up subject of in- 
surance. No lecturer appointed at the time of their letter.) 

Commercial High School, Hanover, Germany. 


Martaggart, secretary. 





Value of Partnership Insurance Demonstrated. 


Under the above title, The Spectator Company has published an effec- 
tive canvassing leaflet, which cites the case of a member of an old New 
York firm, who yielded to the persuasion of an agent not to postpone 
his examination, and then died suddenly on the same day that the 
policy was issued. Prices, sample copy, 6 cents; per dozen copies, 60 
cents; twenty-five copies, 75 cents; fifty copies, $1.25; 100 copies, $1.50; 
500 copies, $3.50; 1000 copies, $5. Special discount on orders for more 
than 1000 copies. Address The Spectator Company, 135 William street, 
New York. 





Metropolitan Life Secures J. V. Barry. 


Definite announcement is now made of the fact that J. V. Barry, 
former Insurance Commissicner of Michigan, has accepted the position 
of assistant secretary of the Metropolitan Life and will shortly assume 
his new duties. Haley Fiske, vice-president of the company, secured 
Mr. Barry’s release from the committee of casualty men in charge of 
the Publicity Bureau, of which Mr. Barry had recently been made the 
manager, and he has their unqualified good wishes for his success. The 
arrangement was finally closed last week while Mr. Barry was visiting 
New York. The casualty men are now looking around for a successor, 
and their first choice is said to be a Western man. 





The Dilemma of Fraternal Orders, 1910. 


This is a timely publication containing a surprising amount of information re- 
lating to the rise and fall of the fraternalism that entitles it to universal circula- 
tion. Its analytical and statistical tables of the orders, individually, in groups 
and in aggregation of 102 fraternities, accompanied by an abundant descriptive 
text, affords an insight into fraternalism, as it was and is, that never before has 
been placed in such complete, accessible and convenient form as the present 
edition published by The Spectator Company, New York.—Rough Notes. 





—We acknowledge with thanks the receipt of Superintendent Potter’s “Insur- 
ance Report for Illinois, 1910,” Part II., covering life insurance. 


—W. A. Jenkins has resigned as general secretary of the insurance department 
of the Knights of Pythias to go into other business, and is succeeded by W. O. 
Powers, who has been with the insurance department for the past seven years. 

—The Eminent Household of Columbian Woodmen of Atlanta, Ga., had total 
assets of $374,248; beneficiary fund, $321,165; surplus in general expense and 
field fund, $51,938, on November 30. The receipts for dues for the month were 
$33,917, an increase of $2431 over November, 1909. 


—“Examination of Insurance Companies” is the title of a work compiled by 
S. H. Wolfe from a series of talks with members of his office staff. It is de- 
signed to supply examiners of insurance companies with information and rules 
which will help them in their work. Price per copy, $3- 


—According to A. W. Brown, transferred by the New York Mutual Life from 
Des Moines to Davenport at an increased salary, Des Moines is regarded as a 
“tough” field for the life insurance man. This is because the number of life 
companies make it difficult for the insurance man to find residents who have not 
been written before. But, worse than this, Mr. Brown intimates that there is 
considerable rebating going on, although he states that this is less than formerly. 
It is expected that the law forbidding this sort of business is having its effect, 
although it is not lived up to as closely as it might be. 





Acknowledgment. 


—The State Mutual Life Insurance Company of Rome, Ga., has favored us 
with one of its very striking 1911 calendars. The heading bears a fac-simile of 


the first page of one of the company’s policies and a Confederate flag as a center, 
around which are grouped the flags of the thirteen Southern States in the form of 
a border. 
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Southern Company Expanding. 


The Life Insurance Company of Virginia has purchased property in 
Richmond, adjoining one of its home offices and behind another. The 
company now owns three-fifths of the block and will erect a great 
office building upon it within the next year. 





—Thomas Williams, assistant manager of the Colonial Freehold (N. J.) 
district, has been promoted to the managership at Dover. 

—A receiver was appointed on Monday for the Indiana Industrial In- 
surance Company of Terre Haute, Ind, by Judge Cox on application of 
Attorney-General Bingham. 

—The agents of the Atlanta district of the Rome Insurance Company 
of Rome, Ga., were recently entertained at a banquet in appreciation 
of their exceptionally gocd work during the past year. Several repre- 
sentatives of the home office executive staff were present. 

—Assistant Geo. H. Fink of Philadelphia No. 6 district and Superin- 
tendent Geo. Lee of the Passaic (N. J.) district were recently presented 
with their lockets and membership certificates in Class D of the Pru- 
dential Old Guard, the former receiving his at the home office from 
President Dryden personally. 

—The following persons were admitted to membership in the Pru- 
dential Old Guard during the week beginning November 28, 1910: Hugh 
M. Clouse, assistant, Kingston, Pa.; Matt Andersen, agent, Ashtabula, 
Ohio; Harry L. Bannister, agent, Indianapolis No. 1; William H. Boyle, 
agent, Derby, Conn.; Ira L. Brandon, agent, Piqua, Ohio; Jacob Cohen, 
agent, Philadelphia No. 12; James H. Farmer, agent, Matteawan, N. Y.; 
Isidore L. Lawrence, agent, Yonkers, N. Y.; Harry F. Mervine, agent, 
Girardville, Pa.; Carnelius L. Navin, agent, Pittsfield, Mass.; Peter 
Reiland, agent, Allegheny, Pa.; John Russell, agent, Scranton No. 2; 
David W. Wiley, agent, Indianapolis No. 1. 








FIRE INSURANCE. TOPICS 


NEW YORK SURVEYS. 


Bainbridge & White, Brooklyn and suburban managers of the City 
of New York, etc., have purchased the Kellock & Voorhees agency, to 
take effect January 1. 


Gustav Frank & Co. of 1 Madison avenue have been appointed gen- 
eral agents of the automobile and tourist floater department of the 
Liverpool and London and Globe. 

A deal of interest is displayed in local underwriting circles as to 
the prospective attitude of the members of the New York Fire In- 
surance Exchange to the commission and brokerage regulations in the 
new plan of the Eastern Union. If the plan is not adopted by the 
Exchange, Eastern Union members must withdraw their support from 
the Exchange. 


The testimony given within the last week before the investigating 
committee is in proportion of one-fifth sensible and four-fifths amus- 
ing and worthless. What the committee expect to learn about condi- 
tions of fire insurance in this State by the testimony of outside In- 
surance Commissioners and agents from Milwaukee, St. Louis, Cleve- 
land and elsewhere is beyond ordinary comprehension. The amusement 
afforded by the Staten Island agent who was forced against his will 
to conform to the rules of the Suburban Exchange was closer to the 
State conditions, but was and is so capable of an explanation that as a 
fact it is worthless. The few people whose rates have been increased 
under the schedule system are hardly a fair offset to the thousands 
whose rates have been reduced, and we imagine the recital had little 
or no effect upon the committee. But the crowning joke of all was the 
chance given to the representative of an inter-insurance association, 
which never pays a commission to anybody, to exploit the abolition of 
commissions to brokers. This would be a fine scheme to boost the 
non-commission inter-insurance concerns. 








Frank Lock of the Atlas told some solemn truths to the committee 
last week, and if he had been questioned on the right line could have 
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enlightened the committee upon material points in explaining several 
matters. The committee is floundering around in search of something 
they can neither describe nor understand. 


The testimony given on Monday was more amusing than anything 
yet on record since the committee began its sessions. It strikes the 
average reader that the witnesses have managed to inject a lot of free 
advertising for their own offices, and show to the public some novelties 
in their practices. The brokers from Brownsville—the well-known 
colony in East New York, sometimes described as the “New Jeru- 
salem”—told only half the truth about the prejudice of the companies 
against risks in that quarter, which might have been enlarged to 
include the whole East Side of this city. The whole of this testimony 
does not contain a fact of importance, but suggests restrictions in the 
congested districts. The opinion among the companies is nearly 
unanimous that the daily papers’ report of the committee proceedings 
have mangled and twisted the testimony of officers and managers of 
companies so seriously that the reports bear very little resemblance 
of what was actually said. The reporters seek to make a story and 
fail in their object. 

It seems to be the opinion among the older brethren among the 
underwriters that it was a mistake on the part of the Exchange that 
they did not appoint a committee to meet with the attorneys of the 
investigating committee and arrange a methodical procedure so as to 
embrace all the subjects which it was desired to investigate, and sug- 
gest names of witnesses who could intelligently present the facts. It 
was desirable that witnesses should be ready to answer the aspersions 
and charges made on the other side. The reference to mutual com- 
petition is an example. All the representatives touching the mutuals 
pointed to the inference that it was a substitute for the stock system, 
whereas it is susceptible of an explanation that the mutuals do not 
write city and village risks at all, and the best of them will only write 
property which is protected by automatic sprinklers. Again, there 
have been flings about rates on dwellings as if they were compelled to 
pay exorbitant rates. Nobody ever thought to ask what are the rates 
on New York city dwellings. If the committee had been advised the 
rates in this city were ten cents per annum, twenty-five cents for three 
years, and forty cents for five years, they might have learned the sug- 
gestion of dwellings bearing more of the burden than others was 
unwarranted. 


There is a division of opinion among the underwriters relative to the 
reduced-rate resolutions adopted a week ago by the Exchange. The 
scheme, as outlined in the committee report and analyzed by companies 
as well as summarized in an attempt to make it plainer, is really a 
puzzle to a majority of those who seek to apply it. We are informed 
that the chairman of the rate committee who reported it has been 
overwhelmed by demands for its interpretation; so has the Exchange 
desk for information as to its application. There are so many ex- 
emptions under former rules that in the judgment of many of the 
experienced countermen it is calculated to mislead and bewilder those 
whose task it is to accept the new rates. Then the general proposition 
to take off the San Francisco advance of May, 1906, does not pan out 
as expected, because the advance never affected sprinklered risks, and 
hence there is nothing to take off. The brokers are wild with de- 
mands for reductions which in reality were not made. The prediction 
on the floor of the Exchange that the public would accept the reduc- 
tion as the direct result of the legislative investigation came true in 
less than twenty-four hours, when the yellow journals in bold-faced 
type pronounced the Exchange action as a “big bluff.” 


An extraordinary event occurred upon the termination of a loss 
adjustment in this city a few days ago. In the apportionment of loss 
it was found at the eleventh hour one company covered $950 on 
machinery and $50 on stock, while all the other companies covered 
in proportion of one-tenth and nine-tenths. Then the broker discov- 
ered the old policy was written incorrectly, and he actually succeeded 
having the amounts altered so that the items were uniform with others 
in the Proportiog of nine-tenths and one-tenth. With this alteration 
the company which admitted the inaccuracy paid a trifle more and 
all others a trifle less than if the error had not been corrected. 


The December fires are already serious in number if not in amount. 
The adjusters are nearly as busy as the firemen, and brokers-who are 
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interested are anxious lest the settlements shall be disappointing to 
their clients. The companies are now anxious for the end of the 
month. 


CHICAGO AND THE WEST. 


The Dixie Fire won its suit last week in Chicago against L. S. 
MacEnaney, formerly general agent for the company for the States 
of Illinois and Indiana. At the time Vice-President Bush closed the 
agency there was a balance due the company against which Mr. 
MacEnaney set up a counter claim for development work. The ques- 
tion was submitted to Thomas Bates, the insurance attorney, for 
arbitration, and he decided in favor of the company. Mr. MacEnaney 
declined to abide by the award on the ground that Mr. Bates had not 
considered the subject in all its phases, and the company sued. The 
case was heard by Judge Heap in the Municipal Court. 

It has been decided to consolidate the libraries of the Fire Insurance 
Club of Chicago and the Fire Underwriters Association of the North- 
west, on the twentieth floor of the new Underwriters building to be 
erected in Chicago within the next year. The space to be occupied 
will be on the same floor with the Chicago Board of Underwriters, 
and the libraries will be accessible to all the local and general agents 
in Chicago. The space will be provided by the Chicago Board of 
Underwriters, thus reducing the actual expenses of the Northwestern 
Association and the Fire Insurance Club to a minimum. The arrange- 
ment is a very satisfactory one from the standpoint of all interests, 
and it is to be hoped that under the new arrangement Chicago will 
soon be able to boast of an insurance library second to none in the 
country. 


The local fire insurance agents at Bushnell, Ill, have formed an 
organization and elected officers last week. 

John W. Robertson has resigned as Western manager of the Fire 
Association, and is succeeded by James W. Cochran of Cochran, 
Thomas & Co., Dallas, Tex. 

W. G. Apfel, a prominent insurance broker in Chicago, died last 
Thursday as the result of an operation. 

The Lloyds agents writing automobile business in Chicago have 
decided not to meet the proposed cut of the stock companies on 
January 1, feeling that a rate war would injure the interests of the 
producers of the business, and would sooner or later be followed by 
an advance in rates. 

The Chicago Board of Underwriters is making liberal preparations 
for its fiftieth anniversary, which is to be celebrated by a banquet at 
the La Salle Hotel on February 21. 


BOSTON AND VICINITY. 

John B. Knox, Jr., son of John B. Knox of the Phcenix of Hart- 
ford, has been selected by the Liverpool and London and Globe to 
succeed Henry M. Fenton, who was recently transferred from the 
Western New England territory (Connecticut, Western Massachu- 
setts and Vermont) to metropolitan Boston, under the jurisdiction of 
Managers Guild & Eastman. The appointment becomes effective 
January I. Z 

The local office of the North British and Mercantile will be in its 
new quarters, at 55 Kilby street, on the week of December 19, ac- 
cording to Manager Stevens. 

R. S. Hoffman & Co. will probably be located in their new quarters, 
at 12 Central street, about a week hence. 

W. H. Hart, special agent of the Phoenix of Hartford, has been 
appointed in a similar capacity for the A£tna for Maine and New 
Hampshire. 

The annual dinner of the New England Exchange will take place 
January 6 in Young’s Hotel, Boston. President J. W. Grover has 
been slated for re-election by the nominating committee. 


Henry E. Hess of New York delivered a lecture at Harvard Uni- 
versity last night (Wednesday) on “The Proper Assessment of Rates 
in a Large City.” 

At the request of the Indiana Insurance Department the Massachu- 
setts Fire and Marine was examined as of September 30, and the 
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company is found not only in good condition but also very ably and 
well conducted. The report says with reference to the organization 
expense of $9000: “The company is to be commended for paying no 
more than this amount for organization expenses.” 

Application has been made by the United Firemen of Philadelphia 
for readmission to Massachusetts, under the direction of Wakefield, 
Morley & Co. of Hartford, as general agents. 

A corps of engineers of the National Board of Fire Underwriters 
arrived in Boston last week, and under the direction of Chief Engineer 
George W. Booth planned out a campaign of inspection of Boston’s 
fire-fighting and prevention facilities as well as the fire hazards of the 
city, which will extend over eight or ten weeks. Engineer William 
Johnson will have charge of that part of the work which pertains to 
the fire department. Clarence Goldsmith will take up the hydraulic 
end of the work, and C. T. Bissell has charge of the structural engi- 
neering branch. 

The Boston Insurance Company has declared a quarterly dividend of 
five per cent, payable January 2. 


NOTES FROM PHILADELPHIA. 


James B. Carr & Sons have been appointed agents for Philadelphia 
of the automobile department of the Queen. 

President John S. Bioren of the Delaware will be president of the 
Merchants Union Trust Company, which has been formed by the 
merging of the Merchants and Union trust companies of this city, and 
Clarence L. Harper, of the prominent agency and brokerage firm of 
C. L. Harper & Co., will be one of the vice-presidents. 

The underwriting facilities of the J. E. Hyneman & Co. agency have 
been increased by the addition of the United States Underwriters 
policy. 

The special meeting of the stockholders of the United Firemens, 
which was scheduled to be held December 14, to vote on the proposi- 
tion to increase the capital stock from $200,000 to $400,000, was called 
off, and action on the plan will be taken at the annual meeting in 
March. 

At auction on Thursday one share of stock of the American Fire 
brought $521%4, and five of the Franklin Fire sold for $55 per share 
(par $25). 

On the 14th, Deputy-Attorney-General W. M. Hargest produced 
before the Dauphin County Court records to support his contention 
that the Liberty and Lincoln mutual fire insurance companies of 
Philadelphia were insolvent, and should be placed in the hands of re- 
ceivers. F. R. Shattuck of Philadelphia and John P. Eyer will fight 
the proceedings for the companies. 

Following the reduction in fire insurance rates in portions of New 
York city, a rumor was started in this citv that the Philadelphia Fire 
Underwriters Association had under consideration an advance instead 
of a decrease in rates prevailing here. Of course, there was no basis 
for such a rumor, and in denying it a prominent underwriter calls 
attention to the fact that a similar reduction to that just made in 
New York city was made in Philadelphia about a year ago. 

Keighler, Gegler & Co. have been appointed representatives of the 
Home Fire of Wheeling for this city and vicinity. 

Mayor Reyburn sent a message to councils on Thursday strongly 
urging the passage of an ordinance creating the position of fire in- 
spector at $4500 a year for James C. Baxter, chief of the fire depart- 
ment, who is about to retire on account of, advancing years. Chief 
Baxter was a member of the Philadelphia Volunteer Fire Department 
from 1864 to March 15, 1871, when he became a member of the Fire 
Bureau as foreman. On October 15, 1871, he was promoted to district 
engineer, and on October 2, 1892, to chief engineer, a position which 
he has held ever since. Because of this long and faithful service it is 
felt that the proposed recognition by the city is eminently proper. 


Dating from January 1, 1011, the field of Alfred L. Mooney of the 
Springfield Fire and Marine will cover Southeastern Pennsylvania, 
Southern New Jersey, Delaware, Maryland (except Allegheny and 
Garrett counties) and the District of Columbia, and his headquarters 
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will remain at 420 Walnut street, Philadelphia. Thomas A. Hird will 
take charge of the Central Pennsylvania field, and remove his head- 
quarters to 410 Connell building, Scranton, Pa., and Hubert W. Chap- 
man, with headquarters at Pittsburg, will cover Western Pennsylvania 
and Allegheny and Garrett counties, Maryland. 

The annual election of the Fire Insurance Society of Philadelphia 
will be held at its rooms at noon January 16, 1911, followed at 6:30 
P. M. by the annual meeting and dinner at the Hotel Majestic in cele- 
bration of the tenth anniversary of the society. 

The death of Thomas C. Foster, for many years the representative 
of the North British and Mercantile in this territory, occurred on 
Saturday morning. He was loved by the whole insurance fraternity 
and will be greatly missed. 





THE MIDDLE STATES. 


Legislative Investigating Committee. 

The Legislative Investigating Committee, which is inquiring into fire 
insurance, continued its hearings last week. James V. Barry, former 
Insurance Commissioner of Michigan, testified regarding agents’ com- 
missions, and recommended a plan for remunerating agents on a con- 
tingent basis. If an agent’s income, Mr. Barry said, depended upon the 
amount of profit which a company made out of his agency, it would be 
to his interest to see that there were no fires in his territory, and the 
result would be a corps of inspectors all over the country whose con- 
servation work would be of incalculable value. Mr. Barry said that 
State supervision of rates is a purely political matter, and he did not 
think that such a body could fix rates equitably. They would do so 
arbitrarily and not in a scientific manner. 

E. B. Keirnan, a local agent of Albany, N. Y., suggested a law pro- 
viding that only seventy-five per cent of the insurance be paid to 
propertyowners who have fires on their premises from easily preventable 
causes. Such a law, he said, would have a marked effect in reducing the 
annual fire waste of the country. 

S. A. Reed, manager of the New York Suburban Fire Insurance Ex- 
change, in reply to a statement of several out-of-town propertyowners 
that fire insurance rates had materially advanced since the reorganiza- 
tion of the Exchange, said that before the reorganization of the Subur- 
ban Exchange in 1907 the fire insurance companies were operating on 
an unprofitable basis, and offered to get proof of his statements from the 
companies. 

Frank Lock, United States manager of the Atlas Assurance of Lon- 
don, testified to the effect that the object of the Eastern Union was to 
check wild and irresponsible competition in agents’ commissions and 
keep the cost of insurance within reasonable bounds. Mr. Lock objected 
to the State assuming responsibility in fire insurance, and said that 
a fire in New York to-day might occur which would paralyze the State 
and country. He pointed cut the impossibility of raising money in 
Wall Street for the fire insurance business. No big fortunes are made 
in fire insurance, Mr. Lock answered, in reply to a question from Chair- 
man Merritt. It is a most dangerous and complicated business, and 
its history is strewn with wrecks. He said that there is nothing to be 
gained by bringing before the committee a few who, by luck or more 
than usual ability, have been more successful than others. ‘Call those 
who have dropped by the way,’”’ Mr. Lock said, ‘‘and hear their stories.” 

John S. Hartigan, Insurance Commissioner of Minnesota, told about 
the methods which prevail in the fire insurance business in his State. 
He said there was no anti-compact law in Minnesota and that instead 
of prohibiting companies to combine the State should force them to 
use the same rate, so as to obtain uniformity. 

Moses Tanenbaum, of the firm of I. Tanenbaum, Son & Co., expressed 
his opinion regarding the excessive danger to the city of underground 
tunneling, with its attendant hazard of premature dynamite explosions. 
He declared that with the amount of underground construction con- 
tinually going on in New York city, the danger is always present of 
wrecking important water mains and leaving a particular section of the 
city without adequate water protection for fire purposes. Mr. Tanen- 
baum stated that if two or three fires started in as many separate dis- 
tricts in New York simultaneously with the wrecking of water mains 
by explosion of gas or dynamite, and with a strong wind blowing, the 
fire department would be unable to cope with the situation; particu- 
larly if these fires occurred in the manufacturing districts. 

The City Club of New York, in a letter to Chairman Edwin A. Merritt, 
Jr., put itself on record as condemning the methods followed in the 
present investigation in relation to certain witnesses who were active 
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in promoting traction legislation. 
Bruce, both declined to answer the complaint that they were slighting 
the legislative graft investigation. 


Edwin A. Merritt, Jr., and M. Linn 





Fire Rates Reduced in New York City. 


The rate committee of the New York Fire Insurance Exchange, which 
has had the subject of a reduction of fire insurance rates for New York 
city under consideration for some months past, submitted the follow- 
ing report and recommendations last week covering the revision of 
rates, which was adopted: 


The committee shares in what it believes to be the general sentiment of the 
Exchange membership, that the advance in rates made by the Exchange in May, 
1906, may now be safely and wisely rescinded, as to almost all classes of risks 
involved in it. The results of fire underwriting operations in the territory of the 
Exchange during the four and a half years that have passed since that advance was 
promulgated, the evidently permanent betterment that has meantime been wrought 
(not without the active assistance of the Exchange) in fire hazard conditions in 
that territory, and the implied obligation under which every rating organization 
rests to make prompt and voluntary concessions in its ratings in recognition of 
any permanent reduction in the loss ratio all tend to this conclusion. Among the 
points that have claimed attention and that the committee has sought to cover in 
the following recommendations are (1) the need of discrimination between those 
classes that did and those that did not share in the rate advances of May, 1906, 
and between those that are and those that are not, on their merits, entitled to 
specially favorable consideration now; (2) the obligation to continue a proper 
recognition of the value of the high-pressure water service or separate fire main 
system by favoring the area in which it has been installed and holding out in- 
ducements for its further extension. 


The average reduction on buildings and contents is about ten per cent, 
and it is believed that the reductions will effect an aggregate saving of 
$1,250,000 to policyholders. 





Eastern Union Meeting. 


A largely attended meeting of the Eastern Union was held last week, 
nearly twenty invited companies being present. After considerable dis- 
cussion the report of the committee of seven was adopted with very 
little amendment, the chief one being the elimination of penalties and 
fines for violations. The date for the application of the graded com- 
mission rule was changed to February 1, a limit of time being given 
new members of sixty days beyond that date, in order to bring their 
arrangements into conformity with the new conditions. The companies 
elected to membership number about sixty. 





E. J. Haynes, Jr., Elected President Newark Fire. 


At a recent meeting the directors of the Newark Fire of Newark, N. J., 
elected E. J. Haynes, Jr., president of the company, to succeed the late 
John J. Henry. 

Mr. Haynes has been special agent of the Springfield Fire and Marine 
for the past eighteen years, his territory being Eastern New York and 
Northern New Jersey, making a conspicuous success both in amount 
and class of business written. His many friends are extremely grati- 
fied to hear of his election and wish him all success. 





Liberty and Lincoln Mutual Fire Insurance Companies in 
Hands of Receiver. 

The Dauphin County Court at Philadelphia has appointed James M. 
Tanner receiver for the Liberty and the Lincoln Mutual Fire Insurance 
Companies of Philadelphia. A bond of $10,000 in each case was required 
by the court. 





—Ira L. Case, senior partner of the well-known firm of Case & Taylor, Middle- 
town, N. Y., died this week at the age of sixty-six years. 


—The Underwriters Association of New York State has elected Charles E. 
Dosser president; W. W. Lenox and S. E. Jarvis, vice-presidents. 


—The Fire Insurance Society of Newark has elected Frederic L. Hoadley 
president; A. F. Chapman, vice-president, and J. E. Mayer, secretary-treasurer. 


—The Commissioner of Banking and Insurance of New Jersey has ruled that 
policies printed for use on an ordinary typewriter cannot be used in New Jersey, 
as this form of policy has not been authorized as legal. 


—wW. E. Newlin, city solicitor of McKeesport, Pa., will be instructed by resolu- 
tion from council to assist the city solicitor of Pittsburg in the proceedings 
against the Fire Underwriters Association of Allegheny County. 








—‘I will say that we greatly prize THe Spectator, and it is one of the best 
journals reaching our desk.”—Charles E. Eldridge, manager Kansas Fire Insur- 
anec Inspection Office. 
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THE NEW ENGLAND FIELD. 


—The Sovereign Fire of Toronto is about to enter Massachusetts. 


—Norwich, Conn., is reported to possess meagre protection against fire, owing 
to a shortage of water. 

—F. W. Young succeeds P. A. Cosgrove as special agent for Massachusetts, 
Connecticut and Rhode Island in the E. E. Hall & Co. general agency of New 
York. - 

—The New Hampshire Association of Local Fire Insurance Agents has elected 
the following officers: President, L. G. Merrill, Concord; vice-presidents, G. N. 
Kent, F. M. Sise, F. J. Shepard; secretary-treasurer, Arthur S. Brinton. 





THE WEST. 


Jefferson Fire Wins Suit. 


A decision was recently rendered by Judge Dennisen in the United 
States Circuit Court of the Eastern District of Michigan, holding that 
the Jefferson Fire of Philadelphia lawfully terminated their general 
agency contract with Bierce & Sage of Detroit, without liability to 
damage, and that the alleged arbitration award is void. 

Bierce & Sage are enjoined from commencing any action at law or 
prosecuting any pending action based on or claiming damages on account 
of cancellation of the contract, or based upon the award of the arbitra- 
tors purporting to be made thereunder. It was directed that the moneys 
collected by the Detroit Trust Company, as receivers for Bierce & Sage, 
for the amounts due the Jefferson Fire should be paid to that company, 
and that Bierce & Sage pay the receivers’ charges. 





James W. Cochran, Fire Association Manager. 


James W. Cochran of Cochran, Thomas & Co., Dallas, Tex., has been 
appointed manager of the Western department of the Fire Association, 
succeeding J. W. Robertson, resigned. Mr. Cochran will assume his new 
duties early in 1911, after closing up his Texas affairs. The business of 
Cochran, Thomas & Co. will be carried on by John M. Thomas under a 
different title, Mr. Cochran retiring. 

Mr. Cochran is a native of Lexington, Ky., and entered the fire insur- 
ance business in 1883 in the office of Trezevant & Cochran at Dallas. He 
was then successively special agent for the California and the Conti- 
nental, representing the latter company in Ohio for three years. He 
organized the Ohio Inspection Bureau and conducted its affairs success- 
fully for eight years, resigning that position to become secretary of 
the committee of twenty in New York. In 1905, Mr. Cochran organized 
the firm of Smith & Cochran, which was succeeded in 1909 by Cochran, 
Thomas & Co. 

Mr. Cochran is an underwriter of exceptional ability and has had a 
wide experience in the field of fire underwriting. 





President Johnson Celebrates Ninety-Second Birthday. 


President James C. Johnson of the Ohio Farmers Insurance Company 
of Le Roy, Ohio, has been receiving the congratulations of his friends 
upon the occasion of his ninety-second birthday, which he celebrated 
last week. Although well advanced in years, President Johnson is still 
“right on the job’ and doing business at the old stand daily. 





Incendiary Killed. 


An unidentified man was shot and killed by a Toledo (Ohio) police- 
man who discovered the man setting fire to a moving-picture theater 
after having forced an entrance to the building. 





—A fire-marshal bill is to be introduced in the Kansas Legislature this session. 

—The North British and Mercantile of New York has been licensed in Min- 
nesota. 

—Granville Worrell, at one time a prominent insurance man of St. Paul, Minn., 
died recently, aged seventy-five years. 

—The Alton, IIl., local board has been reorganized, with George H. Smiley, 
president, and J. A. Giberson, secretary. 

—Charles Randall has been appointed Deputy Fire Commissioner of Nebraska, 
with John C. frouton of South Omaha as his assistant. 

—The National Fire of Hartford has transferred the famm and tornado risks 
taken over from the Shawnee in Missouri to the Phenix of Hartford. 

—The conflagration hazard at Denver, Col., is mild, according to the reports 
of the engineers of the National Board’s committee on fire prevention. 

—The Milwaukee Board of Underwriters has adopted the rule requested by the 
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companies pronibiting the tenant waiver clause, to which there has been a deal of 
objection. 

—The Kankakee (Ill.) Board of Underwriters has elected James Dolan presi- 
dent; Peter Lafond, vice-president, and Shirley E. Moisant, secretary-treasurer. 

—The Bay City (Mich.) Underwriters Club has elected G. W. Ames president; 
J. M. Lewis, vice-president; E. Van Tuyl, secretary; William Murphy, treasurer. 

—George E. Foss, Cook county special agent of the Hartford Fire, for many 
years in the service of the company, died recently at his home in Morgan Park, of 
pneumonia. ‘ 

—The Fire Insurance Club of Chicago has elected E. A. Bremner president; 
Newton L. Sample, vice-president; H. M. Hansen, secretary, and W. H. Denni- 
son, librarian. 

—At a recent banquet of the fire insurance agents of Detroit, Mich., Clarence 
S. Pellett of Cnicago, the guest and principal speaker of the occasion, discussed 
the benefits of organization. 





THE SOUTH. 


New Agency at Greensboro. 


The Guilford Insurance and Realty Company has been organized in 
Greensboro, N. C. It is a consolidation of the O. W. Carr & Co. agency 
and the insurance department of the Greensboro Loan and Trust Com- 
pany. It is capitalized at $100,000, of which $21,000 is already subscribed. 
The officers are: President, G. W. Patterson; vice-president, J. W. Bey: 
secretary, O. L. Grubbs; treasurer, Mrs. L. B. Carr. 





Baltimore Board and Atlas Arrange Truce. 


As the result of an interview between President Warfield and Chair- 
man Thompson of the Baltimore Board of Fire Underwriters and a 
number of managers and officers of companies in New York city, a truce 
has been arranged with the Atlas of London, it being agreed that all 
non-intercourse should be lifted from the company and no attack on its 
business allowed. 

The Niagara Fire has been invited to join in the truce arrangement on 
the same basis as the Atlas. 





Southern States Fire and Casualty of Birmingham. 


Thirty-three thousand shares of stock were represented at the annual 
meeting of the Southern States Fire and Casualty Company, which ses- 
sion has just been held in Birmingham, Ala. President D. E. Manasco 
reviewed the year’s work and showed that the company is on a good 
financial basis. Business and profit in excess of expectation were shown. 
President Manasco and Vice-President Tevis were re-elected to office 
after the meeting, along with the following: Treasurer, B. F. Enslen; 
counsel, Franklin and Watts; medical director, W. H. Bell; surgeon, 
E. M. Prince. 





Kentucky Events. 
[From OuR OWN CORRESPONDENT. ] 


The Louisville Board of Fire Underwriters was to have held a meet- 
ing last Thursday for the discussion of the Dean schedule, which will be 
adopted before the end of the year, it is understood. The meeting was 
postponed, however, in order to give an opportunity to non-union com- 
panies to make their wishes in the matter known. 

The Kentucky Fire Prevention Association held a meeting at Hender- 
son last Wednesday, an inspection of the city being followed by a dinner 
at one of the hotels. This was tendered to the city officials and the 
leading business men by the underwriters. The improvement of condi- 
tions in Henderson was discussed, and the local authorities agreed to 
make an effort to remedy conditions. The annual meeting of the asso- 
ciation will be held in Louisville January 10, and several mer of National 
repute will be asked to make addresses. 

Losses at Copper Hill, Tenn., have been engaging the attention of 
special agents recently, a large part of the town having been destroyed 
in two fires. An interesting question arose in connection with the 
dynamiting of a store-building insured in the Firemans Fund. The build- 
ing was blown up in order to check the progress of the fire, and this 
happened. The company paid the full amount of the policy without 
question, although the point might have been made that the house was 
not destroyed by fire. The total insurance loss was about $30,000. 

Paducah and Elizabethtown, Ky., have adopted ordinances prohibiting 
the sale of fireworks. 

The National Board of Fire Underwriters has issued its report on 
Lexington, Ky., in which it calls attention to the numerous unsatis- 
factory factors entering into the situation. The waterworks capacity is 
inadequate, the fire-alarm system antiquated and unreliable, and the 
fire department insufficient, the report declares. There are few ordi- 
nances regulating the fire hazard, and they are poorly erforced. Condi- 
tions favorable to a conflagration exist in the mercantile section as well 
as in the tobacco warehouse district. 

As the result of the work of the Kentucky Fire Prevention Associa- 
tion, Maysville has adopted ten ordinances proposed by the association 
and regulating construction and other features of importance. Maysville 
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has also reduced the license tax on insurance companies doing business 
there from $30 to $10 a year. 

The Kentucky Fire Prevention Association will hold its regular 
monthly inspection at Henderson, December 14. The annual meeting 
will be held in Louisville early in January. Mt. Sterling has been in- 
spected and recommendations made as to improvements in the water- 
works and fire department. 

Joseph Coffey, Jr., a well-known local agent of Columbia, Ky., died at 
his home in that city recently. His associate in business was T. B. 
Cravens. 

Much interest has been aroused in local fire insurance circles because 
of the assignment of the Bank of Kentucky at Lexington. J. C. Willis, 
president of the bank, who until last month was treasurer of the Henry 
Clay Fire of Lexington, resigned shortly before this action was taken 
by the bank. 

W. R. Drake, formerly of Louisvillé, has been appointed special agent 
of the Jefferson Fire, to assist Manager Edward Bliven. He will have 
charge of several States, including Kentucky. His headquarters will be 
in Chicago. 

Louisville is to have a new fire alarm system of the most approved 
kind, which will replace one which has been in use, with slight changes, 
since 1865. The wires in the central district are to be placed under- 
ground. 

Although there is complaint of falling off in premiums from Eastern 
Tennessee cities, including Knoxville and Chattanooga, it is due to 
causes which are not by any means/unfavorable. Knoxville installed a 
lot of improved equipment in its fire department last year and also im- 
proved its waterworks system; while Chattanooga contains a lot of large 
risks which have recently been improved by the addition of sprinkler 
equipment. This has, of course, affected the volume of business to a 
marked extent, as Knoxville has been given the benefit of its improve- 
ments by a reclassification. 

Final action will be taken by the Louisville Board of Fire Underwriters 
regarding the adoption of the Dean schedule at a meeting to be held 
after the visit of a representative of the Western Union, who is expected 
to explain the new method of handling the situation. Some of the agents 
assert that the companies will lose money by the new arrangement. 

Louisville, December 17. BLUE GRASS. 





Louisiana Happenings. 
[From OuR OWN CORRESPONDENT.] 


The Mergenthaler Linotype Company will erect a plant at the corner 
of Baronne and Lafayette streets, which will be a distribution station 
to serve ten States. It is to be a five-story, reinforced steel and con- 
crete fireproof building. The new building will be ready for occupancy 
by October 1, 1911, and will be one of the finest branches of the corpora- 
tion, the stock carried being so complete that any order received can 
be filled the same day. 

On December 13, the plant of the Porter-Wodley Lumber Company at 
Cotton Valley, La., was destroyed by fire. Loss $60,000, insurance $42,000. 

The American Chicle Company has signed a contract for the erection 
of a three-story brick, composition and tile roof factory, to be located at 
Dante and Fig streets. This risk is to have an automatic sprinkler 
equipment. 

With Kirby’s five-and-ten-cent store, Grunewald music establishment, 
and the large department store of the Marks Isaacs Company, all 
equipped with automatic sprinklers, the agents feel that the companies 
should loosen up some in this much-feared cosmopolitan block. 

Wm. G. Scheide & Co. (Inc.) of Hartford, Conn., has applied for blanks 
ye enter a fire reinsurance company. The name of the company was not 
given. 

The Central Union Fire of Kansas City, Mo., has applied for blanks 
preparatory to entering the State. CRESCENT. 

New Orleans, December 17. 





Texas Jottings, 
[From OuR OWN CORRESPONDENT. ] 


It is now practically certain that the new Texas Governor, O. B. Col- 
quitt, who will assume the duties of his office on January 17, 1911, will 
recommend to the legislature the segregation of the insurance from the 
banking department. The insurance business of Texas has assumed such 
proportions that it is now impossible for one Commissioner to give atten- 
tion to both the insurance and the banking interests. 

The State Department of Insurance and Banking has announced that 
a total of about $10,000 has been received from the fire insurance com- 
panies doing business in Texas for the maintenance of the State Insur- 
ance Board. Of the 120 fire insurance companies doing business in the 
State all except thirty-nine have forwarded their pro rata parts on the 
basis recently determined by the supreme court. A total of $15,000 is 
to be received. 


Austin, December 17. LONE STAR. 





—E. R. Schoen, special agent for the Aachen and Munich and the Security for 
Virginia and the Carolinas, has resigned. 

—R. L. Bailey, until recently with the South-Eastern Underwriters Association, 
has been appointed special agent of the Citizens of St. Louis for Georgia and 
South Carolina, with headquarters in Columbia, S. C. 

—The new Texas fire-rating law went into effect December 9, and Governor 
Campbell has reappointed Harry L. Wright and Robert Hamby members of the 
board. The name of the new board is the “State Insurance Board.” 

—The Tennessee Association of Local Fire Insurance Agents has elected the 
following-named officers: President, W. E. Metzger, Nashville; vice-presidents, 
R. H. Fitzgerald, Sol Moyses and L. Y. Mason; secretary-treasurer, B, H. 
Loventhal, Nashville, 
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THE PACIFIC COAST. 


Washington State Organization Proposed. 


The local agents at Seattle have endorsed the proposed plan for the 
organization of a governing body for the State of Washington, to be 
composed of the companies reporting to San Francisco, companies re- 
porting East and local companies and general agents. It is hoped by 
this to cure the demoralization in that State resulting from the estab- 
lishment of high commission general agencies, and care will be taken 
that any organization is entirely within the Washington laws. 





Vulcan Fire of Oakiand, Cal. 


McQueen & Galloway, general agents for the Vulcan Fire Insurance 
Company of Oakland, Cal., which latter is now in process of organization, 
state that they are meeting with splendid success in the work of organ- 
ization, and that the company’s list of stockholders now includes the 
names of more than 400 prominent citizens of California. 





MISCELLANEOUS FIRE NEWS. 





‘“*LLOYD’S CALENDAR” FOR 1911. 


A vast amount of information concerning maritime interests is pre- 
sented in the 1911 edition of “Lloyds Calendar,” which is published by 
Lloyds, London. Every company or agency writing marine insurance 
should possess a copy of this valuable book. In the limited space at 
our disposal it is difficult to even indicate the scope and comprehen- 
siveness of “Lloyds Calendar.” It is divided into twelve sections, with 
an appendix, and is fully indexed, the entire book comprising over 
600 pages. 

Section I. deals principally with almanac and astronomical ephemeris, 
etc. 

Section II. contains a history of Lloyds; copy of an old policy dated 
1680; Lloyds marine and fire insurance policies; duties of Lloyds 
agents; data relating to Lloyds signal stations; meteorological signals ; 
weather intelligence; Lloyds salvage agreement; general and particular 
average; York-Antwerp rules; general average deposits, receipts and 
guarantees; Lloyds average, bottomry and respondentia bonds; medals, 
etc. 

Section III. presents matter relating to shipping; freeboard; density 
of water; drydocks; shipping, etc. 

Section IV. covers suggestions to captains in case of disaster; the 
reporting of derelicts; hints to masters of cotton-laden steamers; pro- 
tests; receivers of wreck; instructions for using rockets; regulations 
for preventing collisions; signals of distress; rule of the road at sea; 
signals of various kinds, etc. 

Section V. contains many tables of weights, measures and monies, 
with their British equivalents; rules governing many calculations ; ther- 
mometrical tables; length of degrees in latitude and longitude; meas- 
urements and weights of various commodities; units for freight; vic- 
tualling scale; interest and distance tables; pressure of water; specific 
gravity of different substances; principal coaling stations; table to 
calculate price of goods; wages table; postal information, etc. 

Section VI. deals with the steam engine and repairs at sea; steering 
with rudder disabled; history of merchant shipping; rules for calcula- 
tion of tonnage and their history, and register tonnage and displace- 
ment. 

Section VII. treats of the sextant; the chronometer; the compass; 
Lord Kelvin’s deflector and his vertical force instrument; points of 
compass and degrees; compass signals; sounding machines and patent 
logs; list of ports and places where ships are swung. 

Section VIII. embraces charts, sailing directions and the general 
navigation of vessels; explanation of signs and abbreviations adopted 
by the Admiralty; correction of courses; finding the danger angle; 
method of finding stars; Pole Star tables; finding of latitude and 
longitude; distance of objects when first seen at sea; distance of an 
object by two bearings; special warnings to mariners; ice as an ob- 
struction to navigation; tracks for Atlantic steamers; Southern ocean 
Steamship routes; loading of timber; rules for navigation of River 
Mersey; use of oil for modifying the effect of breaking. waves; tide 
table; tides and tidal streams; set of tidal streams in English and Irish 


THE SPECTATOR 


341 


Fire Insurance 


channels; coast lights of United Kingdom; pilotage; standard time; 
time signals; provision depots for shipwrecked mariners, etc. 

Section IX. relates to text books for examination of masters and 
mates; facts about the Royal navy; meteorological instruments at 
ea; barometer readings at sea; weather predictions at sea; wind 
scale; scale of fog intensity; prevailing winds, etc. , 

Section X. presents data concerning the Royal family; His Majesty’s 
Ministers; foreign ambassadors and consuls in London; stamp duties; 
customs tariff of United Kingdom; estate duty; public acts, ete. 

Section XI. contains a list of yacht and sailing clubs in United 
Kingdom; remarks on yachting; crew agreement; masters’ certificates, 
and the British system semaphoring. 

Section XII. relates to fires on ships; fires on wool ships; ports; 
tonnage and light dues; quarantine; pilotage; notices to mariners, and 
miscellaneous information. 

The appendix contains various maps; lists of Lloyds agents, sur- 
veyors, salvage contractors; places where steam pumps can be hired, 
and a glossary of maritime and commercial terms. 

A glance at the foregoing will indicate that “Lloyds Calendar” is 
a work which every fire and marine insurance company, agency and 
adjuster should have at hand for reference. It is clearly printed on 
good paper and substantially bound in cloth. Price, $1.00 per copy. 
Address all orders to The Spectator Company, 135 William street, 
New York. 





Quotations of Fire Insurance Stocks. 

Recent quotations of fire insurance companies’ stocks are taken from 
The Financier, and are presumably mostly upon a percentage basis, 
though some appear to be in dollars. The par values per share are 
mainly taken from The Insurance Year Book. Where two prices are 
given, the first is the bid and the second the asked price; where but 
one price is given, without description, it is the bid price. 

Newark, N. J.—American (par $5), 485-500; Firemens (par $50), 470; 
Newark Fire (par $5), 310-320. 

Richmond, Va.—Virginia Fire and Marine (par $25), 65. 

Columbus, Ga.—Georgia Home (par $100), 141-142. 

Charleston, S. C.—Equitable Fire (par $5), 50-51. 

New Orleans, La.—Hibernia (par $100), last sale, 210; Lafayette (par 
$100), 205-250; Mechanics and Traders (par $100), 150; Sun (par $100), 
last sale, 110%; Teutonia (par $100), last sale, 125. 

St. Louis, Mo.—American Central (par $100), last sale, 177. 

Detroit, Mich.—-Detroit F. & M. (par $50), 129; Michigan F. & M. (par 
$50), 75. ; 

Memphis, Tenn.—Bluff City (par $100), 95-100; Factors (par $100), 95- 
100; Hernando (par $100), 100-102; Phoenix (par $100), 95-100. 

Philadelphia, Pa.—(Latest sales, apparently in dollars per share).— 
Alliance (par $10), 13; County (par $100), 12544; Delaware (par $10), 26%; 
Fire Association (par $50), 342; Franklin (par $25), 59; Girard (par 
$100), 285; Insurance Company of North America (par $10), 2014; Insurance 
Company of State of Pennsylvania (par $50), 53; Jefferson (par $50), 135; 
Lumbermens (par $25), 75%; Mechanics (par $25), 464%; Pennsylvania (par 
$100), 426; Peoples National (par $25), 52; Reliance (par $50), 95; Spring 
Garden (par $50), 88; Union (par $20), 25; United Firemens (par 
$10), 19%. 





National Fire Protection Association Broadens Its Scope. 
The amalgamation of three important organizations is announced by 
the National Fire Protection Association as follows: 


The National Board of Fire Underwriters has recently put forward a plan of 
unification and consolidation in respect to its fire prevention engineering activities 
that will be of striking interest to the underwriting and engineering fraternities 
alike. It has requested the National Fire Protection Association to take over the 
work of the two heretofore unaffiliated bodies, the Underwriters National Electric 
Association and the committee of consulting engineers of the National Board. 
The National Board officials have long felt the desirability of unifying the sources 
from which that body has for so many years drawn its various codes and 
standards. The National Fire Protection Association has furnished standards for 
all protective devices and systems; the consulting engineers have handled the 
hazards of gases and oils, and the Underwriters National Electric Association 
has been responsible for the national electrical code. These three standard- 
making bodies are now to be merged into one—the National Fire Protection Asso- 
ciation, and the work of the two latter bodies, which will cease to exist as de- 
tached organizations, will be conducted by special committees of the National Fire 
Protection Association. The Underwriters National Electric Association will 
entitled the Electrical Committee, and the consulting engineers will be called the 
committee on explosives and combustibles of the National Fire Protection Asso- 
ciation. The personnel of the new committees will be identical with that of the 


two former separate bodies, with the addition to each of one or two desirable 
members. Thus the National Board will not lose the benefit of the counsel of the 
men who have so long rendered exceptionally valuable service in the two bodies, 
and the National Fire Protection Association will gain in influence and dignity 
by this striking addition to its responsibilites and such manifestation of confidence 
on the part of its distinguished active member, the National Board. The im- 
portance of the work now undertaken by the National Fire Protection Associa- 
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tion will not need to be emphasized to those who have been familiar with the 
functions of the two bodies to be merged in it. Since the first recognition of the 
fact that there was a fire hazard in connection with the use of electricity for 
light or power the Underwriters National Electric Association has had the re- 
sponsibility of locating and interpreting this hazard. : : ate 

The national electrical code is not only the freeborn child of this association, but 
a child which, during the long period of years in which the uses of electricity 
have so phenomenally developed, has been reared with such unselfish devotion as 
to command the respect and commendation of the vast interests affected by it. 
The only code in existence covering the safeguarding of electrical equipments, it 
has been adopted as the law of more municipalities, and is the standard of a 
greater number of other organizations with authority, than any other single set 
of engineering specifications in existence. ; 

To the consulting engineers, also a body of many years’ service, has fallen the 
important task of compiling standard specifications for the protection of property 
from hazards not electrical. The work of this body is manifested in the rules and 
specifications already in effect on films for motion-picture machines; systems for 
storing hazardous fluids, acetylene gas machines, gasoline vapor gas lighting ma- 
chines, lamps and systems, engines and stoves, rules for waste cans, ash cans, 
refuse barrels and safety cans for benzine; storage and use of fuel oil, and 
kerosene oil pressure systems. 

The National Fire Protection Association is the logical organization for the 
assumption of all this important codification work. Its work in recent years in 
fire prevention, as well as protection, has lifted it to a high place among the 
engineering bodies of the country. In addition to this, it is a public body with 
its membership open to any individual, firm or corporation at $5 per year. 

All its publications are therefore easily available to anyone interested, and all 
interests affected by its standards may, through membership, have a voice in the 
compilation of the same. The headquarters of the association are in Boston, at 
87 Milk street. 





W. H. Merrill Addresses Cement Users.* 


The work of the National Fire Protection Association was described by W. H. 
Merrill of Chicago, president of the organization, in an address delivered last 
week before the National Association of Cement Users at its seventh annual con- 
vention in New York. He said in part: 

The National Fire Protection Association stands for conservation of the created 
resources of America. We believe that the fire waste is of great importance as 
affecting the material welfare of the nation as a whole, and is of direct obligatory 
and pecuniary interest to each one of us having families to protect and property to 
preserve for our family’s use. Each loss by fire is a drain upon the material re- 
sources of the country irrecoverable through the collection of insurance. 

The average annual loss by fire in the United States in the past ten years has 
been more than $200,000,000, and during the past five years it has averaged more 
than $250,000,000. An average loss for the last five years of $250,000,000 means 
a loss of about $30,000 for each hour. One thousand, two hundred and sixty 
millions of dollars in the products of human toil has been wiped out of existeice 
in the brief space of five years. 

The values represented by the fire waste would more than pay the stock divi- 
dends of all railroads. It exceeds the revenue of the national postoffice; it is 
greater than the production of gold or silver. 

The annual number of fires in American cities average forty for each 10,000 of 
population, as compared with 8000 to each 10,000 population in European cities. The 
annual per capita loss in Austria, Denmark, France, Germany, Italy and Switzer- 
land varies from 12 cents in Italy to 49 cents in Germany, with an average of 33 
cents; in the United States the average is $2.47. : 

Berlin has a population of 3,000,000. Its average annual fire loss is $170,000. 
Chicago, with its population of 2,000,000, burns-up annually nearly $5,000,000 of 
values. We destroy more property by fire than do any four nations in Europe. 

Mr. Merrill then described the educational campaign his association is conduct- 


ing with a view to reducing this loss. 





Telegraph Company Responsible. 

The Illinois Supreme Court has denied a rehearing to the Western 
Union Telegraph Company in the suit begun against it by the Providence 
Washington. No further appeal is possible in this case and it establishes 
the point that a telegraph company can be held responsible for loss suf- 
fered by a fire insurance company through failure to deliver a telegram. 

This decision is of immense importance to fire insurance companies, 
as the latter are continually canceling undesirable risks by wire, and 
unnecessary delay in the delivery of messages is liable to cause insur- 
ance companies great loss. 





Significance of Our Fire Waste. 


Franklin H. Wentworth, secretary of the National Fire Protection 
Association, addressed the Newark Association of Credit Men at their 
recent meeting on the ‘‘Significance of Our Fire Waste.” In this con- 
nection Mr. Wentworth, who is eminently endowed by knowledge and 
experience to discuss the subject of fire waste, brought forward startling 
illustrations of the extent of our destruction of created resources. Year 
after year these created resources and the buildings which house them 
are wasted by fire to the amount of $250,000,000, and it is easy to see 
that the very foundation of the Nation’s commerce is being sapped by 
this plague of fire. The fire waste touches the pocket of every man, 
woman and child in the Nation; it strikes as surely but as quietly as 
indirect taxation; it merges with the cost of everything we eat, drink, 
use or wear. 





—The Underwriters Equitable Rating Bureau of Oregon has elected W. H. Ray- 
mond president; J. D. Coleman, vice-president, and J. A. McCune, secretary. 

—The Insurance Brokers Exchange of San Francisco has elected Robert W. 
Dennis, president; J. G. Martin and H. L. Dewey, vice-presidents; E. H. Merrill, 
secretary. 

—Ed G. Doerfler, until recently California manager of the Washington Fire, 
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has been appointed general agent of the Los Angeles Fire, for the northern half of 
California. 

—The Board of Marine Underwriters of Seattle has been organized, with 
Frank M. Frederick president; D. A. Frazier, vice-president; J. Milligan, secre- 
tary-treasurer. 

—The Globe (Cal.) Fire Underwriters Association has been formed, with F. F. 
Towle, president; B. J. Kellner, vice-president; Fred Moore, treasurer, and L. H. 
Brown, secretary. 

—It is reported that a number of resignations of underwriters have been an- 
nounced at London Lloyds, and it is anticipated that the accounts for 1910 will 
prove very unsatisfactory. 

—The American Museum of Safety, with headquarters at West Thirty-ninth 
street, New York, is exhibiting an ingeniously-devised emergency shoe for horses, 
to be used on slippery surfaces. 

—Louis Rosenthal of 302 California street, San Franciesco, general agent for 
the Switzerland Marine and the Thames and Mersey Marine, favors his friends 
with a large and legible wall calendar for 1911. 
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THE PRACTICE OF INSURANCE AGAINST ACCIDENTS 
AND EMPLOYERS’ LIABILITY. 


A Valuable Instruction Book. 


The development of personal accident and employers’ liability in- 
surance has been so rapid that its history is comprised almost within 
the scope of a generation. In these days, when new organizations to 
transact these lines are starting almost by the score in this country, 
there arises a demand for some specific information as to the practice 
of the business as well as the manner in which it has been developed 
from its humble origin some sixty odd years ago. The bibliography 
of the subject is comparatively slight, being mainly comprised in 
sporadic essays read before some of the numerous insurance insti- 
tutes abroad, papers presented to conventions of accident men in this 
country, and occasional articles in insurance journals. 

One comprehensive work on the subject, however, has now been 
issued dealing with the question from its earliest inception in Great 
Britain, which is well worth the careful consideration of all who 
are engaged in the business. ‘The title of this work is The Practice 
of Insurance Against Accidents and Employers’ Liability. Its author 
is Alfred Foot, a fellow of the Royal Statistical Society, who has 
been for many years chief superintendent of the Railway Passengers 
Assurance Company of London, England—the oldest accident insur- 
ance company in existence. 

Mr. Foot has treated his subject in a most comprehensive manner, 
the genesis of his work being in a series of lectures he delivered at 
the London School of Economics and Political Science. He covers 
the various phases of the business which his long experience brought 
to his attention, so that a study of the work will assist greatly in 
making the student an all-around man. He points out that a knowl- 
edge of character and of persons is requisite to secure the tact and 
discrimination needed in dealing with a variety of people in many 
classes of life. Medical points make a demand upon one’s knowledge 
in that direction, while employers’ liability cases frequently call for 
familiarity with common law. 

The extent of the work may be understood from a rehearsal of 
some of the chapter heads as follows: Genesis of Insurance Against 
Accidents; Definition of Accident; Insurance Against Railway Acci- 
dents; Insurance Against General Accidents; Rates and Classifica- 
tion; Policy Conditions; Insurance Against Accidents and Diseases; 
Claims. 

Part II. of the work deals with employers’ liability insurance, and 
is equally comprehensive. Some of the chapter heads are: Common 
Law; Compensation for Workmen; Workmen’s Compensation in 
Foreign Countries. 

The final section of the book gives the various acts of Parliament 
relating to the subjects treated of down to the year 1907. A copious 
index is given, so that any subject can be easily referred to. 

The Practice of Insurance Against Accidents and Employers’ Lia- 
bility contains some 270 pages of text, is bound in blue cloth, and sells 
at $2.50 per copy. Address all orders to The Spectator Company, 135 
William street, New York. 
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Workmen’s Compensation Activities. 


The Michigan Manufacturers Association recently went on record as 
favoring the enactment of a workmen’s compensation law of some kind. 
The basis of their decision is that it is just to the laboring people that 
a way be opened so that all who are injured may receive benefits. On 
the other hand, they desire to have a law formulated that will be abso- 
lutely fair to the employer as well as the employee, and they feel that 
if they don’t get at this work soon, some one else will do it for them. 

At a meeting in Detroit, some days ago, John Trix, president of the 
Detroit Employers Association, presented this matter in the form of a 
resolution, and it was found that all of the fifty men representing em- 
ployers and labor are in favor of a law of some kind.. Mr. Trix is in 
favor of getting down to business and having a bill ready for presenta- 
tion at the next session of the legislature, and Henry W. Hoyt, of the 
Great Lakes Engineering Company, spoke in the same vein. 

James V. Barry, former Insurance Commissioner of Michigan, ex- 
pressed the belief that the preparation of a bill in time for presenta- 
tion to the next legislature is a job that can not be done properly within 
the period before the legislature convenes. It is a big proposition and 
should be studied for many months, he said. Liability rates in New 
York State have, in some instances, been advanced 400 or 500 per cent, as 
a result of the laws in force there. The companies are taking no part 
in making legislation, but fit their rates to the conditions imposed by 
the laws. 

Attorney George Fowler stated that no workmen’s compensation act 
could be passed that would take away the right of a workman to bring 
suit for damages in case of injury. Such an act, he said, would be 
unconstitutional. This idea is rather new in’ the history of the agita- 
tion. Any compensation law passed must take into consideration the 
fact that any man has a right to bring suit, if he desires, instead of 
accepting what the law specifies, but Mr. Fowler thought that a com- 
pensation act would reduce the number of such suits very materially. 

Last week the idea was advanced to the Ohio liability commission at 
Columbus that a compulsory compensation act would take away the 
right of contract or be an abridgment of personal liberty and would, 
therefore, be unconstitutional. It would seem that the friends of this 
idea will meet some very trying obstacles in the formation of a law 
that will confine workmen to the benefits that may be provided by it, 
no matter how good the intentions may be. 





Liability Loss Reserves. 


The committee on reserves other than life of the National Convention 
of Insurance Commissioners last week met in New York to discuss the 
proposed law for computing liability loss reserves. A committee of the 
Liability Insurance Association presented the bill which amends sec- 
tion 86 of the insurance law of New York, and, after some discussion, 
it met with the approval of the committee. The amendment is as 
follows: 


The indebtedness for outstanding losses under insurance against loss or damage 
resulting from accident to or injuries suffered by an employee or other person 
and for which the insured is liable, and under insurance against loss from liability 
on account of the death of or injury to an employee not caused by the negligence 
of the employer, shall be determined as follows: Each corporation which writes 
policies covering any of said kinds of insurance shall include in the annual state- 
ment required by section 44 of this act a schedule of its experience thereunder, in 
the United States and foreign countries in the case of corporations organized in 
the United States, and in the United States only in the case of corporations 
organized outside of the United States, giving each calendar year’s experience 
separately, and crediting or charging each item to the year in which the policy to 
which it relates was written, as follows: (1) The earned premiums on all such 
policies written during the period of ten years immediately preceding the date as 
of which the statement is made, being the gross premiums on all such policies, in- 
cluding excess and additional premiums and premiums in course of collection, less 
teturn premiums and premiums on canceled policies, and less the unearned pre- 
miums on policies in force as shown in such annual statement; (2) the amount 
of all peppente of whatsoever nature made by reason or on account of injuries 
covered by such policies written during said period. This amount shall include 
medical and surgical attendance, payments to claimants, legal expenses, salaries 
and expenses of investigators, adjusters and field men, rents, stationery, tele- 
graph and telephone charges, postage, salaries and expenses of office employees, 
home-office expenses and all other payments made on account of such injuries, 
whether such payments are allocated to specific claims or are unallocated; (3) the 
number of suits being defended at the date as of which the statement is made 
under policies written during said period, except suits in which liability is not 
dependent upon negligence of the insured, and a charge of $750 for such suit; 
(4) the number o deaths for which the insured are liable without proof of 
negligence, covered by policies written during said period, and not paid for at the 
dates as of which the statement is made and a charge of the amount necessary to 
pay for such deaths; (5) the number of unpaid claims at the date as of which the 
Statement is made on account of non-fatal injuries for which the insured are 
liable without proof of negligence, covered by policies written during said period, 
and a charge equal to the present value of the estimated future payments; (6) 
the loss ratio determined from the foregoing as to each year separately, using 
as the divisor the earned premiums shown in item (1), and as the dividend the 
amount of payments shown in item (2), plus the amounts charged in items (3), 
(4) and (5); (7) the number of suits being defended at the date as of which the 
Statement is made under policies written more than ten years prior to such date, 
except suits in which liability is not dependent upon negligence of the insured; 
(8) the number of deaths for which the insured are liable without proof of 
negligence, covered by policies written more than ten years prior to the date as 
of which the statement is made, and not paid for at such date; (9) the number of 
unpaid claims at the date as of which the statement is made on account of in- 
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juries for which the insured are liable without proof of negligence, covered by 
policies written more than ten years prior to such date. 

All unallocated payments in item (2) made in a given calendar year subsequent 
to the first four years in which a corporation has been issuing such policies shall 
be distributed as follows: Thirty-five per centum shall be charged to the policies 
written in that year, forty per centum to the policies written in the preceding 
year, ten per centum to the policies written in the second year preceding, ten per 
centum to the policies written in the third year preceding, and five per centum to 
the policies written in the fourth year preceding, and such payments made in 
the first four calendar years in which a corporation has been issuing such policies 
shall be distributed as follows: In the first calendar year one hundred r 
centum shall be charged to the policies written in that year; in the second calendar 
year fifty per centum shall be charged to the policies written in that year, and 
fifty per centum to the policies written in the preceding year; in the third ealeader 
year forty per centum shall be charged to the policies written in that year, forty 
per centum to the policies written in the preceding year, and twenty per centum 
to the policies written in the second year preceding, and in the fourth calendar 
year thirty-five per centum shall be chesgea to the policies written in that year, 
nag per centum to the policies written in the preceding year, fifteen per centum 
to the policies written in the second year preceding, Es ten per centum to the 
policies written in the third year preceding, and a schedule showing such dis- 
tribution shall be included in such annual statement. : 

Each such corporation shall be charged with indebtedness for outstanding 
losses upon such policies determined as follows: (10) for all suits being de- 
fended under policies written more than ten years prior to the date as of which 
the statement is made, except suits in which liability is not dependent upon negli- 
gence of the insured, $1000 for each suit; (11) for all suits being defended under 
policies written more than five years and less than ten years prior to the date as 
of which the statement is made, except suits in which liability is not dependent 
upon negligence of the insured, $750 for each suit; (12) for all deaths for which 
the insured are liable without proof of negligence, covered by policies written more 
than five years prior to the date as of which the statement is made, the amount 
necessary tc pay for such deaths; (13) for all unpaid claims on account of non- 
fatal injuries for which the insured are liable without proof of negligence under 
policies written more than five years prior to the date as of which the statement 
is made, the present value of the estimated future payments; (14) for the policies 
written in the five years immediately preceding the date as of which the statement 
is made an amount determined as follows: Multiply the earned premiums of each 
of such five years as shown in item (1) by the loss ratio ascertained as in item 
(6) on all the policies written in the first five years of the said ten-year period, 
using as the divisor the sum of the earned premiums shown in item (1) for such 
first five years, and as the dividend the sum of the payments shown in item (2) 
for such first five years, plus the sum of the charges in items (3), (4) and (5) for 
such first five years, but the ratio to be used shall in no event be less than fifty 
per centum at and after December 31, 1911, nor less than fifty-one per centum at 
and after December 31, 1912, nor less than fifty-two per centum at and after 
December 31, 1913, nor less than fifty-three per centum at and after December 31, 
1914, nor less than fifty-four per centum at and after December 31, 1915, nor less 
than fifty-five per centum at and after December 31, 1916, and from the amount 
so ascertained in each of the last five years of said ten-year period deduct all 
payments made under policies written in the corresponding year, as shown in 
item (2), and the remainder in the case of each year shall be deemed the in- 
debtedness for that year: provided, however, that if the remainder in the case of 
any year of the first three years of the five years immediately preceding the date 
as ob whieh the statement is made shall be less than the sum of the three followin 
items for that year at that date—(a) the number of suits, except suits in which 
liability is not dependent upon negligence of the insured, being defended under 
policies written in that year, and a charge of $750 for each suit; (b) the amount 
necessary to pay for all deaths for which the insured are liable without proof of 
negligence, covered by policies written in that year, and (c) the present value of 
estimated unpaid claims on account of non-fatal injuries for which the insured are 
liable without proof of such negligence, covered by policies written in that year— 
then the sum of said items (a), (b) and (c) shall be the indebtedness for that 

ear. 

. A corporation which has been issuing such policies for a period of less than ten 
years shall nevertheless include in its annual statement a schedule as hereinbefore 
required for the years in which it shall have issued such policies, and shall be 
charged with an indebtedness determined in the same manner, but in determining 
the indebtedness for policies written in the five years immediately preceding the 
date of which the statement is made, the minimum ratio hereinbefore prescribed 
shall be used subject to the same deductions and provisions as in the case of cor- 
porations that have been issuing such policies for ten years or more. 





American Casualty Company of Tacoma Progressing. 


The American Casualty Company of Tacoma, Wash., while one of the 
youngsters in the industrial health and accident field, has made good 
progress and is on a sound financial footing. It has a paid-up capital of 
$201,000 and a surplus of $50,000. 

The American collected $53,000 in premiums in the State of Washing- 
ton during 1909, and will collect $70,000 during this year. The company 
has lately entered the States of Oregon, California and Idaho, and in 
each of these already has a well-organized producing agency force. The 
results obtained this year have been solely through the efforts of W. G. 
Griffith, manager. 





Saving Trouble for Surety Companies. 


The executive committee of the National Convention of Insurance 
Commissioners last week adopted a resolution with reference to the 
examination of surety companies by the courts, such as is permitted 
by some States. The committee suggests that such States enact laws 
to discontinue such procedure and direct the courts to accept the reports 
of examinations made by the Insurance Departments. Such action will 
avoid double examinations. 

Superintendent Hotchkiss of New York also presented a resolution 
that a committee be appointed to call on the Secretary of the Treasury 
and ask him to withdraw his order of September 21, 1910, regarding 
regulations “applicable to surety companies doing business in the 
United States under the act of Congress approved of August 13, 
1894, as amended by the act of Congress, March 23, 1910,” and 
accept the rulings of the State Insurance Departments in reference 
thereto. It was stated that the Treasury Department has no right to 
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take any such action, as no Federal law applies, and the action conflicts 
with the insurance laws of the several States. Commissioners Button, 
Macdonald and Hotchkiss will present the matter in Washington. 





Terrific Gas Explosion Brings Heavy Losses. 


The explosion of gas which occurred at Grand Central Station about 
eight o’clock Monday morning, as a result of which ten were killed and 
over a hundred injured, several fatally, has direct application to many 
phases of the insurance business. Besides the claims which will be 
presented under life and accident policies there is the plate glass loss 
sustained within a radius of many blocks. This, as estimated by under- 
writers, will exceed $25,000. The severest loss of all, however, will 
ultimately fall on the railroad company and will mount well up into 
the millions. 





Annual {Dinner of Casualty and Surety Club. 


The annual business meeting and dinner of the New York Casualty 
and Surety Social Club was held last Wednesday evening at Reisen- 
weber’s. The following officers were elected: Frederick J. Walters of the 
London Guarantee and Accident, president; Nelson O. Sterling of the 
4®tna Indemnity and David W. Armstrong, Jr., of the National Surety, 
vice-presidents; W. J. Johnson, secretary; D. G. Luckett, treasurer; and 
Wm. A. Rogers, W. J. Tomlins, Jr., Arthur Collins and E. H. Hoag- 
land, executive committee. 





Title Companies Agitated. 


Local title insurance companies are somewhat disturbed over a recent 
opinion emanating from the attorney-general relative to what may be 
considered the lawful business of such companies under the insurance 
law of New York State. The gist of the opinion is that, although con- 
ceding that the companies have the right to invest their capital and 
surplus in bonds and mortgages and sell the securities at will for the 
purpose of investment, he questions their right to traffic habitually in 
bonds and mortgages. 





Commercial Casualty Company. 


The Commercial Casualty Company of Newark, N. J., has terminated 
its relations with the Gray-Mandeville Company of Newark, and has 
opened a city department in connection with the home office. A finan- 
cial statement of the company based on an examination by the New 
Jersey Department of Insurance and Banking, as of November 30, shows 
total assets of $406,115 and total liabilities of $274,671, leaving a surplus 
of $131,444. 





Casualty Notes. 
—A receiver has been applied for for the Automobile Insurance Company of 
America. 
—The London Guarantee and Accident has discontinued writing accident and 
health lines in Texas. 


—The Western Automobile Indemnity Association is organizing at Fort Scott, 
Kan. Oscar Rice is secretary. 


—The Vinton Plate Glass Mutual of Vinton, Ia., has discontinued operation. 
It was organized fifteen years ago. 


—The Standard Accident of Detroit has absorbed the Income Protective Acci- 
dent Association of Des Moines, Ia. 

—The assets of the New York Safety Reserve Fund of Syracuse, N. Y., as re- 
ported on December 1, were $261,808. 

—The National Surety Company of New York has appointed Hayes & Booth 
of Pittsburg general agents for Western Pennsylvania, succeeding James W. 
Sweet. 

—The Western Casualty of Seattle has established an agency in Des Moines, 
with J. W. Logan, one of the vice-presidents, in charge pending the securing of a 
local agent. 

—The Midland Casualty Company of Chicago is ready to ask for its license and 
commence business. The capital is $150,000, and surplus $50,000. Accident and 
health lines only will be written at first. 

—The recently-organized Workmens Compensation Service and Information 
Bureau has elected C. H. Franklin chairman of the governing committee, and 
A. Duncan Reed, secretary and treasurer. 

—The New Mexico Insurance Department has issued a warning against a G. L. 
Roach, who claims to represent the National Casualty Company of Detroit, and is 
said to have swindled some people in that section. 

—C. C. McChord, a Louisville attorney, who is president of the Consolidated 
Casualty, has been appointed to the Inter-State Commerce Commission by Presi- 
dent Taft. Mr, McChord was on the Kentucky railways commission and was 
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the choice for the position of the National Association of Railroad Commis. 
sioners. 

—The Travelers Insurance Company of Hartford has discontinued its district 
agency at Minneapolis, Minn., the Minneapolis Insurance Agency being ap- 
pointed its general agent in that territory in its stead. 

—During anniversary week ending on the 12th, the agency force of the Pennsyl- 
vania Casualty Company of Scranton turned in 725 applications and $26,361 in 
premiums, being a gain of fifty per cent over the same week of last year. 

—The North American Accident of Chicago, Ill.; the American Bonding of 
Baltimore, Md.; the Globe Surety of Kansas City, Mo.; the Southwestern Surety 
of Durant, Okla., and the Pacific Coast Casualty have been admitted to New 
Mexico. 

—The General Bonding and Casualty Insurance Company of Dallas, Tex., has 
its authorized capital of $200,000 all paid in, and, although incorporated less than 
a month ago, will commence business in casualty, surety and liability lines in 
January. 

—Walter B. Pfister and C. C. Right of Pfister & Right, general agents for the 
liability department of the Travelers Insurance Company of Hartford at Chicago, 
will dissolve partnership on December 31 and continue to represent the company 
as individuals. 

—Nelson D. Sterling has resigned as assistant secretary of the A£tna In- 
demnity Company to become superintendent of the plate glass department of the 
Fidelity and Casualty Company, succeeding A. J. Ferres, who has been promoted 
to superintendent of agencies. 

. —The American Life and Accident of Salisbury, Mo., the Alabama Fidelity and 
Casualty of Montgomery, Ala., and the New Orleans Casualty Company of New 
Orleans, La., have asked for Louisiana licenses. The Preferred Accident Com- 
pany of New York has withdrawn from that State. 

—tThe Provident Insurance Company of Birmingham, Ala., has filed articles of 
incorporation and expects to begin writing accident and health business the first 
of the year. The authorized capital is $100,000. C. C. Denio and E. C. Dunn are 
the president and secretary, respectively, of the organization. 

—The Minnesota Casualty Company has been incorporated at Minneapolis, 
with $300,000 authorized capital. The incorporators are: Lieutenant-Governor 
E. E. Smith, president; J. T. Schulser, F. W. Greaves, H. C. Aldrich and H. W. 
Benton, secretary. The company will write all casualty and miscellaneous lines. 

—Contractor J. C. Mardis of Des Moines has been collecting accident insurance 
for injuries received when a bulldog given to him by President Harry Elliott, of 
the State Insurance Company of Des Moines, started after a cat while Mr. 
Mardis was exercising. The contractor was thrown to the pavement, sustain- 
ing injuries which the accident company could not disregard. 

—Application has been made by the Fidelity Mortgage Bond Company of Bir- 
mingham, Ala., for a charter. Capital stock is placed at $250,000, the following 
officers being named in the articles of incorporation: H. N. Hamill, president; 
Paul A. Savage, secretary, and J. A. Selman, a stockholder. The name of the 
concern has been changed from the Nationa! Securities Company. 


—Frank N. Julian, general manager of the Alabama Fidelity and Casualty Com- 
pany of Montgomery, Ala., announces that a Birmingham office of the com- 
pany will be opened early next year, when a strong agency will be put in the 
field. Application has been made to the Secretary of the State by Mr. Julian for 
permission for his company to do an inter-State business. Announcement is out 
that the entire South will be covered. 


—Two bands of robbers are working in Iowa and South Dakota and burglary 
insurance has risen above par as a result. One gang of robbers is working 
Southern Iowa. The other is in Northern Iowa. Not a week has elapsed for 
two months but that one or the other of the gangs has either robbed an Iowa 
bank or made a daring, but unsuccessful, effort. One Des Moines firm wrote 
fifty burglary policies during the week ending last Saturday. 


—The Illinois Coal Operators Mutual Liability Company has called upon 
its policyholders for an extra assessment of a fifteen-cent rate from the be- 
ginning of membership to September 1, 1910, plus a rate of fifty cents for the 
year following September 1, 1910. It is suggested that if the members refuse 
to pay this assessment on their pay-roll during the past five or six years that it is 
more than likely that legal proceedings will follow. 


—An effort is being made to form a casualty underwriters organization at Cin- 
cinnati, Ohio. There are about fifteen casualty underwriting agencies in that city 
and it is believed that all of them will become members should the organization 
plans be successful. Those who are back of the movement are James Milliken of 
the Fidelity and Casualty, Thomas Hanlon of the Employers Liability, H. G. 
Skiff of the Maryland Casualty, Eugene Buss of the Travelers, and George H. 
Tow of the Standard Accident. 





TOO LATE FOR CLASSIFICATION. 


Home of New York Examined. 


An examination of the Home Insurance Company of New York by the New 
York Insurance Deparqtment, as of July 31 last, shows that it then possessed 
$28,572,264 of assets, with a surplus as to policyholders of $15,918,231. This 
latter sum includes capital, $3,000,000; special reserve fund, $1,500,000; guaranty 
surplus fund, $1,500,000, and surplus, $9,918,231, 
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